Walker Chandiok &Co LLP

Walker Chandiok & Co LLP

42nd Floor,

Building Commerz lll, International
Business Park, Oberoi Garden City,
Off Western Express Highway,
Goregaon (East),

Mumbai-400063

T +91 22 6626 2699

Independent Auditor’s Report

To the Members of Vikran Engineering Limited

Report on the Audit of the Consolidated Financial Statements
Opinion

We have audited the accompanying consolidated financial statements of Vikran Engineering Limited (‘the
Holding Company’) and its subsidiary — Vikran MP Solar Private Limited (effective 22 January 2026) (the
Holding Company and its subsidiary together referred to as ‘the Group’), which comprise the Consolidated
Balance Sheet as at 31 March 2026, the Consolidated Statement of Profit and Loss (including Other
Comprehensive Income), the Consolidated Statement of Cash Flows and the Consolidated Statement of
Changes in Equity for the year then ended, and notes to the consolidated financial statements, including
material accounting policy information and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us and based on
the consideration of the report of the other auditor on separate financial statements and on the other financial
information of the subsidiary, the aforesaid consolidated financial statements give the information required by
the Companies Act, 2013 (‘the Act’) in the manner so required and give a true and fair view in conformity with
the Indian Accounting Standards ('Ind AS’) specified under section 133 of the Act, read with the Companies
(Indian Accounting Standards) Rules, 2015, and other accounting principles generally accepted in India of the
consolidated state of affairs of the Group, as at 31 March 2026, and their consolidated profit (including other
comprehensive income), consolidated cash flows and the consolidated changes in equity for the year ended
on that date.

Basis for Opinion

. We conducted our audit in accordance with the Standards on Auditing specified under section 143(10) of the
Act. Our responsibilities under those standards are further described in the Auditor's Responsibilities for the
Audit of the Consolidated Financial Statements section of our report. We are independent of the Group in
accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India (‘ICAI’) together
with the ethical requirements that are relevant to our audit of the consoclidated financial statements under the
provisions of the Act and the rules thereunder, and we have fulfiled our other ethical responsibilities in
accordance with these requirements and the Code of Ethics. We believe that the audit evidence we have
obtained together with the audit evidence obtained by the other auditor in terms of their report referred to in
paragraph 15 of the Other Matter section below, is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment and based on the consideration of the
report of the other auditor on separate financial statements of the subsidiary, were of most significance in our
audit of the consolidated financial statements of the current period. These matters were addressed in the
context of our audit of the consolidated financial statements as a whole, and in forming our opinion thereon,
and we do not provide a separate opinion on these matters.
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Vikran Engineering Limited

Independent Auditor’'s Report on the Audit of the Consolidated Financial Statements

5. We have determined the matters described below to be the key audit matters to be communicated in our report.

Key audit matters

| How our audit addressed the key audit matters

Revenue from operations of the Holding Company
consists primarily of sale of engineering, procurement
and construction (EPC) services. Revenue is recognized
in accordance with the material accounting policy
information as described in Note 2(b) to the
accompanying consolidated financial statements. Also
refer Note 27 and Note 50 to the accompanying
consolidated financial statements for details of revenue
recognised during the year.

The Holding Company recognises revenue from
aforesaid contracts over a period of time by measuring
the progress towards complete satisfaction of the
performance obligation, using input method based on the
costs incurred till date relative to the estimated total costs
to complete the performance obligation, in accordance
with Ind AS 115, ‘Revenue from contracts with customers
(Ind AS 115)".

The above computation involves significant management
judgement to estimate the costs to complete, determine
impact of contractual variations, claims and ability to
deliver the contract within the contractual time limit.
These contract estimates are reviewed by the
management on a periodic basis.

Considering high estimation uncertainty, complexities
involved, and material impact on the consolidated
financial statements, this area has been considered a key
audit matter in the current year's audit.

(i) Estimation of contract costs and revenue recognition by the Holding Company

Our audit procedures included, but were not limited
to, the following:

a) Obtained an understanding of the management'’s
revenue recognition process and assessed the
appropriateness of the accounting policy adopted by
the Holding Company for revenue recognition in
accordance with Ind AS 115.

b) Evaluated the design and implementation, and
tested the operating effectiveness of key internal
financial controls over the contract revenue,
contract costs and cost estimation process.

c¢) For sample contracts, obtained the percentage of
completion and revenue recognition computation
from the management, and inspected the underlying
documents such as customer contracts/agreements
to assess appropriateness of identified performance
obligations and transaction price, including impact
of variable consideration, if any. We further tested
the mathematical accuracy of the calculations.

d) For costs incurred to date recorded during the
year including during specific periods before and
after the year-end, as considered in above
management computation, we tested samples to
appropriate supporting documentation such as
invoices, agreements etc.

e) To test the budgeted costs to complete, for
sample contracts, obtained the breakdown of
budgeted costs, tested the key elements of the
budgeted costs, evaluated reasonableness of
management's judgements and assumptions by
using past trends and comparing the movement in
estimated total contracts costs from previous
periods.

f) Performed analytical procedures such as project
wise analysis to identify unusual trends in revenue
recognition, if any.

g) Evaluated the appropriateness and adequacy of
the disclosures made in the consolidated financial
statements for revenue recognised during the year
in accordance with applicable accounting
standards.
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Vikran Engineering Limited

Independent Auditor’s Report on the Audit of the Consolidated Financial Statements

(ii) Recoverability of trade receivables and contract assets of the Holding Company

Trade receivables and contract assets represents
significant balances in the consolidated financial
statements as at 31 March 2026. Refer Note 2(l) for
material accounting policy information and Note 48A for
credit risk disclosures.

The Holding Company recognises expected credit loss
(‘ECL’) allowance on trade receivables and contract assets
as per the principles enunciated under Ind AS 109,
Financial Instruments (‘Ind AS 109').

Assessment of the recoverability of trade receivables and
contract assets is inherently subjective and requires
significant management judgement which includes
assessment of credit risk profile of customers, project
status, reasons for delay in certification of work done,
customer budgetary approvals, past collection experience,
ongoing litigations and disputes, if any, and consideration
of current and future economic and market conditions.
Based on such assessment, the management uses a
provision matrix to recognise loss allowance in respect of
such asset balances.

Considering the significant judgement involved, high
estimation uncertainty and significance of these balances
to the consolidated financial statements, we have identified
recoverability of trade receivables and contract assets as
key audit matter for current year's audit.

We further draw attention to the Note 14.1 to the
accompanying consolidated financial statements, which is
considered to be fundamental to the understanding of the
users to the consolidated financial statements. The note
describes an uncertainty to the outcome of an ongoing
litigation with a customer on recoverability of balance
amounting to INR 2,929 lakhs due from such customer,
which is currently pending in the Commercial Court, Jaipur.
Based on the management assessment of the aforesaid
matter, the aforesaid amount receivable is considered
good and recoverable as at the reporting date, and no
adjustment has been made by the management in the
accompanying consolidated financial statements.

Our audit procedures in respect of recoverability of
trade receivables and contract assets included,
but were not limited to, the following:

a)

d)

Obtained an understanding of the process
adopted by the Holding Company for
determining the ECL provision and evaluated
the appropriateness of the accounting policy
adopted by the management in accordance
with Ind AS 1089;

Evaluated the design and implementation, and
tested the operating effectiveness of key
internal financial controls over Management's
assessment of recoverability of trade
receivables and contract assets.

Tested the key assumptions and arithmetical
accuracy of the provision matrix model used
by Management to calculate the probability of
default and estimate the expected credit loss
allowance on frade receivables and contract
assets.

For a sample of customers, tested the data
around customer profiles, ageing of the
outstanding trade receivables and collection
received, considered in above model, by
testing underlying data including invoice date
and credits to bank statements.

Evaluated the appropriateness and adequacy
of the disclosures made in the consolidated
financial statements in accordance with
applicable accounting standards.

Information other than the Consolidated Financial Statements and Auditor’s Report thereon

The Holding Company’s Board of Directors are responsible for the other information. The other information
comprises the information included in the information included in the Management Discussion and Analysis
and Directors’ Report, but does not include the consolidated financial statements and our auditor’s report

thereon.

Our opinion on the consolidated financial statements does not cover the other information and we do not

express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
consolidated financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated. If, based on the work we have performed, we conclude that there is a material misstatement of this

other information, we are required to report that fact. We have

ing to report in this regard.
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Vikran Engineering Limited
Independent Auditor’'s Report on the Audit of the Consolidated Financial Statements

Responsibilities of Management and Those Charged with Governance for the Consolidated Financial
Statements

The accompanying consolidated financial statements have been approved by the Holding Company's Board
of Directors. The Holding Company’s Board of Directors are responsible for the matters stated in section 134(5)
of the Act with respect to the preparation and presentation of these consolidated financial statements that give
a true and fair view of the consolidated financial position, consolidated financial performance including other
comprehensive income, consolidated changes in equity and consolidated cash flows of the Group in
accordance with the Ind AS specified under section 133 of the Act read with the Companies (Indian Accounting
Standards) Rules, 2015, and other accounting principles generally accepted in India. The respective Board of
Directors of the companies included in the Group are responsible for maintenance of adequate accounting
records in accordance with the provisions of the Act for safeguarding of the assets of the Group and for
preventing and detecting frauds and other irregularities; selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring the accuracy
and completeness of the accounting records, relevant to the preparation and presentation of the financial
statements that give a true and fair view and are free from material misstatement, whether due to fraud or error,
which have been used for the purpose of preparation of the consolidated financial statements by the Board of
Directors of the Holding Company, as aforesaid. ‘

In preparing the consolidated financial statements, the respective Board of Directors of the companies included
in the Group are responsible for assessing the ability of the Group to continue as a going concern, disclosing,
as applicable, matters related to going concern and using the going concern basis of accounting unless the
Board of Directors either intends to liquidate the Group or to cease operations, or has no realistic alternative
but to do so.

Those respective Board of Directors are also responsible for overseeing the financial reporting process of the
companies included in the Group.

Auditor's Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit
conducted in accordance with Standards on Auditing will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these
consolidated financial statements.

As part of an audit in accordance with Standards on Auditing specified under section 143(10) of the Act we
exercise professional judgment and maintain professional skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the consolidated financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control;

o  Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances. Under section 143(3)(i) of the Act we are also responsible for
expressing our opinion on whether the Holding Company has adequate internal financial controls with
reference to financial statements in place and the operating effectiveness of such controls.;

e FEvaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management;
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Vikran Engineering Limited
Independent Auditor’s Report on the Audit of the Consolidated Financial Statements

« Conclude on the appropriateness of Board of Directors’ use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or conditions
that may cast significant doubt on the ability of the Group to continue as a going concern. If we conclude
that a material uncertainty exists, we are required to draw attention in our auditor’s report to the related
disclosures in the consolidated financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor's report.
However, future events or conditions may cause the Group to cease to continue as a going concern,

o Evaluate the overall presentation, structure and content of the consolidated financial statements, including
the disclosures, and whether the consolidated financial statements represent the underlying transactions
and events in a manner that achieves fair presentation; and

e  Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business
activities within the Group, to express an opinion on the consolidated financial statements. We are
responsible for the direction, supervision and performance of the audit of financial statements of such
entity included in the consolidated financial statements, of which we are the independent auditors. For
the other entity included in the consolidated financial statements, which has been audited by the other
auditor, such other auditor remains responsible for the direction, supervision and performance of the audit
carried out by them. We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were
of most significance in the audit of the consolidated financial statements of the current period and are therefore
the key audit matters. We describe these matters in our auditor’'s report unless law or regulation precludes
public disclosure about the matter or when, in extremely rare circumstances, we determine that a matter should
not be communicated in our report because the adverse consequences of doing so would reasonably be
expected to outweigh the public interest benefits of such communication.

Other Matter

15.We did not audit the financial statements one (1) subsidiary, whose financial statements reflect total assets of

16.

INR 1.00 lakh as at 31 March 2026, total revenues of Nil and net cash inflows amounting to INR 1.00 lakh for
the period 22 January 2026 to 31 March 2026, as considered in the consolidated financial statements. These
financial statements have been audited by other auditor whose report has been furnished to us by the Holding
Company’s management and our opinion on the consolidated financial statements, in so far as it relates to the
amounts and disclosures included in respect of this subsidiary, and our report in terms of sub-section (3) of
section 143 of the Act in so far as it relates to the aforesaid subsidiary, are based solely on the reports of the
other auditor.

Our opinion above on the consolidated financial statements, and our report on other legal and regulatory
requirements below, are not modified in respect of the above matters with respect to our reliance on the work
done by and the report of the other auditor.

Report on Other Legal and Regulatory Requirements

Based on our audit and on the consideration of the report of the other auditor, referred to in paragraph 15
above, on separate financial statements of the subsidiary, we report that the Holding Company incorporated
in India whose financial statements have been audited under the Act has paid remuneration to its directors
during the year in accordance with the provisions of and limits laid down under section 197 read with Schedule
V to the Act. Further, we report that the provisions of section 197 read with Schedule V to the Act are not
applicable to the subsidiary company incorporated in India whose financial statements have been audited
under the Act, since such subsidiary company is not a public company as defined under section 2(71) of the
Act.

‘9»5\,._ X
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Vikran Engineering Limited
Independent Auditor's Report on the Audit of the Consolidated Financial Statements

As required by clause (xxi) of paragraph 3 of Companies (Auditor's Report) Order, 2020 (‘the Order’) issued
by the Central Government of India in terms of section 143(11) of the Act based on the consideration of the
Order reports issued till date by us and by the respective other auditor as mentioned in paragraph 15 above,
of companies included in the consolidated financial statements for the year ended 31 March 2026 and covered
under the Act we report that:

Following is the qualification/ adverse remark reported by us in the Order report of the companies included in
the consolidated financial statements for the year ended 31 March 2026 for which such Order reports have
been issued till date:

S.No. | Name CIN Holding Company /| Clause number of the
subsidiary CARO report which is
qualified or adverse
1 Vikran L9300MH2008PLC272209 | Holding Company Clause (vii)(a)
Engineering
Limited

As required by section 143(3) of the Act, based on our audit and on the consideration of the report of the other
auditor on separate financial statements and other financial information of the subsidiary incorporated in India
whose financial statements have been audited under the Act, we report, to the extent applicable, that:

a) We have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purpose of our audit of the aforesaid consolidated financial statements;

b) Except for the matters stated in paragraph 18(h)(vi) below on reporting under Rule 11(g) of the Companies
(Audit and Auditors) Rules, 2014 (as amended), in our opinion, proper books of account as required by
law relating to preparation of the aforesaid consolidated financial statements have been kept so far as it
appears from our examination of those books and the reports of the other auditor.

¢) The consolidated financial statements dealt with by this report are in agreement with the relevant books
of account maintained for the purpose of preparation of the consolidated financial statements;

d) In our opinion, the aforesaid consolidated financial statements comply with Ind AS specified under section
133 of the Act read with the Companies (Indian Accounting Standards) Rules, 2015;

e) On the basis of the written representations received from the directors of the Holding Company, and taken
on record by the Board of Directors of the Holding Company, and the report of the statutory auditor of its
subsidiary covered under the Act, none of the directors of the Holding Company and its subsidiary are
disqualified as on 31 March 2026 from being appointed as a director in terms of section 164(2) of the Act.

f) The qualification relating to the maintenance of accounts and other matters connected therewith with
respect to the consolidated financial statements are as stated in paragraph 18(b) above on reporting under
section 143(3)(b) of the Act and paragraph 18(h)(vi) below on reporting under Rule 11(g) of the Companies
(Audit and Auditors) Rules, 2014 (as amended),

g) With respect to the adequacy of the internal financial controls with reference to financial statements of the
Holding Company, and its subsidiary covered under the Act, and the operating effectiveness of such
controls, refer to our separate report in ‘Annexure A’, wherein we have expressed an unmodified opinion;
and

h) With respect to the other matters to be included in the Auditor's Report in accordance with rule 11 of the
Companies (Audit and Auditors) Rules, 2014 (as amended), in our opinion and to the best of our
information and according to the explanations given to us and based on the consideration of the report of
the other auditor on separate financial statements and other financial information of the subsidiary
incorporated in India whose financial statements have been audited under the Act:

i. The consolidated financial statements disclose the impact of pending litigations on the consolidated
financial position of the Group as detailed in Note 14.1 and Note 41 to the accompanying
consolidated financial statements;
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iv.a.

iv.b.

iv.c.

v.a.

v.b.

Provision has been made in these consolidated financial statements, as required under the
applicable law or Ind AS, for material foreseeable losses, on long-term contracts, as detailed in Note
25.1 to the accompanying consolidated financial statements;

There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Holding Company and its subsidiary covered under the Act, during the year
ended 31 March 2026;

The respective managements of the Holding Company and its subsidiary incorporated in India whose
financial statements have been audited under the Act have represented to us and the other auditor
of such subsidiary respectively that, to the best of their knowledge and belief as disclosed in Note
54 to the accompanying consolidated financial statements, no funds have been advanced or loaned
or invested (either from borrowed funds or securities premium or any other sources or kind of funds)
by the Holding Company or its subsidiary to or in any person(s) or entity(ies), including foreign entities
(‘the intermediaries’), with the understanding, whether recorded in writing or otherwise, that the
intermediary shall, whether, directly or indirectly lend or invest in other persons or entities identified
in any manner whatsoever by or on behalf of the Holding Company, or any such subsidiary (‘the
Ultimate Beneficiaries') or provide any guarantee, security or the like on behalf the Ultimate
Beneficiaries,

The respective managements of the Holding Company and its subsidiary incorporated in India whose
financial statements have been audited under the Act have represented to us and the other auditor
of such subsidiary respectively that, to the best of their knowledge and belief, as disclosed in the
Note 53 to the accompanying consolidated financial statements, no funds have been received by the
Holding Company or its subsidiary from any person(s) or entity(ies), including foreign entities (‘the
Funding Parties’), with the understanding, whether recorded in writing or otherwise, that the Holding
Company, or any such subsidiary shall, whether directly or indirectly, lend or invest in other persons
or entities identified in any manner whatsoever by or on behalf of the Funding Party (‘Ultimate
Beneficiaries') or provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries;
and

Based on such audit procedures performed by us and that performed by the auditor of the subsidiary,
as considered reasonable and appropriate in the circumstances, nothing has come to our or other
auditor's notice that has caused us or the other auditor to believe that the management
representations under sub-clauses (a) and (b) above contain any material misstatement.

The final dividend paid by the Holding Company during the year ended 31 March 2026 in respect of
such dividend declared for the previous year is in accordance with section 123 of the Act to the extent
it applies to payment of dividend.

As stated in Note 46 to the accompanying consolidated financial statements, the Board of Directors
of the Holding Company have proposed final dividend for the year ended 31 March 2026 which is
subject to the approval of the members at the ensuing Annual General Meeting. The dividend
declared is in accordance with section 123 of the Act to the extent it applies to declaration of dividend.
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Vikran Engineering Limited
Independent Auditor’s Report on the Audit of the Consolidated Financial Statements

vi. As stated in Note 56 to the accompanying consolidated financial statements and based on our
examination which included test checks, and that performed by the auditor of subsidiary of the Holding
Company which is a Company incorporated in India and audited under the Act, except for matter
mentioned below, the Holding Company and its subsidiary (period from 22 January 2026 to 31 March
2026), in respect of financial year commencing on 01 April 2025, have used an accounting software
for maintaining its books of account which have a feature of recording audit trail (edit log) facility and
the same have been operated throughout the year for all relevant transactions recorded in the
software. Further, during the course of our audit, we and the auditor of the above-referred subsidiary
did not come across any instance of audit trail feature being tampered with other than the
consequential impact of the exception given below in respect of Holding Company. Furthermore,
except for matter mentioned below, the audit trail has been preserved by the Holding Company as per
the statutory requirements for record retention.

The Holding Company, in respect of financial year commencing on 01 April 2025, has used an
accounting software which is operated by a third-party software service provider for maintaining its
books of account which has a feature of recording audit trail facility and the same has been operated
throughout the year for all relevant transactions recorded in the software at the application level. In
absence of any information on existence of audit trail (edit log) facility for any direct data changes
made at the database level in the ‘Independent Service Auditor’s Assurance Report on the Description
of Controls, their Design and Operating Effectiveness’ (‘Type 2 report’ issued in accordance with ISAE
3402, Assurance Reports on Controls at a Service Organization), we are unable to comment on
whether audit trail feature of the said software was enabled and operated throughout the year for all
relevant transactions or whether there were any instances of audit trail feature being tampered with
at the database level. The audit trail has been preserved at the application level by the Holding
Company as per the statutory requirements for record retention. Further, due to absence of information
in the Type 2 report, we are unable to comment on preservation of audit trail at the database level for
the Holding Company.

For Walker Chandiok & Co LLP
Chartered Acc
Firm’'s Registr:

'

Rakesh R.
Partner
Membership No.: 109632

) 9

No.: 001076N/N500013

UDIN: 26109632ENRNPK5746

Place: Mumbai
Date: 22 May 2026
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Independent Auditor's Report on the Audit of the Consolidated Financial Statements

Annexure A

Independent Auditor’s Report on the internal financial controls with reference to consolidated financial
statements under Clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013 (‘the Act’)

In conjunction with our audit of the consolidated financial statements of Vikran Engineering Limited (‘the
Holding Company’) and its subsidiary (the Holding Company and its subsidiary together referred to as ‘the
Group'), as at and for the year ended 31 March 2026, we have audited the internal financial controls with
reference to consolidated financial statements of the Holding Company and its subsidiary company, which are
companies covered under the Act, as at that date.

Responsibilities of Management and Those Charged with Governance for Internal Financial Controls
with reference to Consolidated Financial Statements

The respective Board of Directors of the Holding Company and its subsidiary company, which are companies
covered under the Act, are responsible for establishing and maintaining internal financial controls based on the
internal financial controls with reference to consolidated financial statements criteria established by the Holding
Company considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting (‘the Guidance Note’) issued by the Institute of Chartered
Accountants of India (‘ICAI'). These responsibilities include the design, implementation and maintenance of
adequate internal financial controls that were operating effectively for ensuring the orderly and efficient conduct
of the company's business, including adherence to the company’s policies, the safeguarding of its assets, the
prevention and detection of frauds and errors, the accuracy and completeness of the accounting records, and
the timely preparation of reliable financial information, as required under the Act.

Auditor's Responsibility for the Audit of the Internal Financial Controls with Reference to Consolidated
Financial Statements

Our responsibility is to express an opinion on the internal financial controls with reference to consolidated
financial statements of the Holding Company and its subsidiary company, as aforesaid, based on our audit. We
conducted our audit in accordance with the Standards on Auditing issued by the ICAI prescribed under Section
143(10) of the Act, to the extent applicable to an audit of internal financial controls with reference to consolidated
financial statements, and the Guidance Note issued by the ICAl. Those Standards and the Guidance Note
require that we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance
about whether adequate internal financial controls with reference to consolidated financial statements were
established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls with reference to financial statements and their operating effectiveness. Our audit of internal financial
controls with reference to financial statements includes obtaining an understanding of such internal financial
controls, assessing the risk that a material weakness exists, and testing and evaluating the design and
operating effectiveness of internal control based on the assessed risk. The procedures selected depend on the
auditor's judgement, including the assessment of the risks of material misstatement of the consolidated financial
statements, whether due to fraud or error.

We believe that the audit evidence we have obtained and the audit evidence obtained by the other auditor in
terms of their report referred to in the Other Matter paragraph below, is sufficient and appropriate to provide a
basis for our audit opinion on the internal financial controls with reference to consolidated financial statements
of the Holding Company and its subsidiary company, as aforesaid.
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Vikran Engineering Limited
Independent Auditor’s Report on the Audit of the Consolidated Financial Statements

Meaning of Internal Financial Controls with Reference to Consolidated Financial Statements

A company's internal financial controls with reference to consolidated financial statements is a process
designed to provide reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial controls with reference to consolidated financial statements include those policies
and procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of consolidated financial statements in
accordance with generally accepted accounting principles, and that receipts and expenditures of the company
are being made only in accordance with authorisations of management and directors of the company; and (3)
provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use, or
disposition of the company's assets that could have a material effect on the consolidated financial statements.

Inherent Limitations of Internal Financial Controls with Reference to Consolidated Financial Statements

Because of the inherent limitations of internal financial controls with reference to consolidated financial
statements, including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any evaluation of the
internal financial controls with reference to consolidated financial statements to future periods are subject to
the risk that the internal financial controls with reference to consolidated financial statements may become
inadequate because of changes in conditions, or that the degree of compliance with the policies or procedures
may deteriorate.

Opinion

In our opinion and based on the consideration of the report of the other auditor on internal financial controls
with reference to financial statements of the subsidiary company, the Holding Company and its subsidiary
company, which are companies covered under the Act, have in all material respects, adequate internal financial
controls with reference to consolidated financial statements and such controls were operating effectively as at
31 March 2026, based on the internal financial controls with reference to consolidated financial statements
criteria established by the Company considering the essential components of internal control stated in the
Guidance Note issued by the ICAL

(This space is intentionally kept blank)
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Vikran Engineering Limited
Independent Auditor's Report on the Audit of the Consolidated Financial Statements

Other Matter

We did not audit the internal financial controls with reference to financial statements insofar as it relates to one
(1) subsidiary company, which is a company covered under the Act, whose financial statements reflect total
assets of INR 1.00 lakh as at 31 March 2026, total revenues of Nil, total net loss after tax of INR 0.25 lakh, total
comprehensive loss of INR 0.25 lakh and net cash inflows amounting to INR 1.00 lakh for the period 22 January
2026 to 31 March 2026, as considered in the consolidated financial statements. The internal financial controls
with reference to financial statements in so far as it relates to such subsidiary company has been audited by
other auditor whose report has been furnished to us by the management and our report on the adequacy and
operating effectiveness of the internal financial controls with reference to consolidated financial statements for
the Holding Company and its subsidiary company, as aforesaid, under Section 143(3)(i) of the Act in so far as
it relates to such subsidiary company is based solely on the reports of the auditor of such company. Our opinion
is not modified in respect of this matter with respect to our reliance on the work done by and on the report of
the other auditor.

For Walker Chandiok & Co LLP
Chartered Accountants
Firm's Registration No.: 001076N/N500013

Rakesh R/Agarwal
Partner
Membership No.: 109632

UDIN: 26109632ENRNPK5746

Place: Mumbai
Date: 22 May 2026
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Vikran Engineering Limited
Consolidated Balance Sheet as at 31 March 2026
(All amounts in INR lakhs, unless otherwise slaled)

Particulars Notes As at As at
31 March 2026 31 March 2025
[Refer note 1(b)]
Assets
Non-current assets
a) Property, plant and equipment 4A 1,084 204
b) Investment properties 48 207 207
¢} Intangible assets 5 19 20
d) Right-of-use assels 6 836 150
@) Financial assels
i) Trade receivables 14 2,926 2,929
ii) Other financial assets 9 1472 2,069
f) Deferred lax assets (net) 10 3,013 1,524
g) Non current tax assets (net) " 114 185
h) Other non-current assets 12 1,234 1,190
Total non-current assets 10,905 9,178
Current assets
a) Inventories 13 7,992 5,994
b) Financial assels
i) Investments 7 17 113
il) Trade receivables 14 1,01,307 60,503
ili) Cash and cash equivalents 15 3,327 250
iv) Bank balances other than above 16 18,646 6,457
| v} Loans 8 5,423 203
vi) Other financial assels 9 7,272 1,153
c) Contract assets 17 86,394 46,637
d) Other current assets 12 8,968 4,980
Total current assets 2,39,446 1,26,290
Total assets 2,50,351 1,35,468
Equity and Liabilities
Equity
a) Equity share capital 18 2,579 1,836
b) Other equity 19 1,21,158 44,951
Equity attributable to owners of the Holding Company 1,23,737 46,787
Non-controlling interest - -
Total equity 1,23,737 46,787
Liabllities
Non-current liabllities
a) Financial liabilities
1) Berrowings 20 4,584 3,192
ity Lease liabilities 21 686 80
b) Provisions 25 384 359
Total non-current liabllities 5,654 3,631
Current liabilities
a) Financlal liabilities
i) Borrowings 20 24,643 24,102
| il) Lease liabilities 21 177 72
iii) Trade payables 22
- Dues of micro and small enterprises 5,489 9,181
- Dues of trade payables other than micro and small enlerprises 73,353 38,581
iv) Other financial liabllities 23 822 1,709
b) Other current liabilities 24 13,049 7,068
c) Provisions 25 672 738
d) Current tax liabilities (net) 26 2,755 3,599
Total current liabllities 1,20,960 85,050
Total liabilitles 1,26,614 88,681
Total equity and liabilities 2,50,351 1,35,468

The accompanying notes form an integral part of these c

d financial stal

nis.

As per our report of even dale attached.

For Walker Chandjok & Co LLP
Chartered Accoun
Firm's Regjstrationy

(W

arwal

Numbgr; 001076N / N500013

Rakesh R.
Partner

Place: Mumbai
Date: 22 May 2026

For and on behalf of the Board of Directors

Vikran Engineering Limited

==

Rakesh Markhedkar
Chairman & Managing Director
DIN ; 07009284

Place: Thane

Date; 22 May 2026

/L-k}*'”r

Ashish Bahety

Chief Financial Officer
Place: Thane

Dale: 22 May 2026

Avinash Markhedkar
Whole Time Director
DIN : 03089201

Date: 22 May 2026

AN

ajal Rakholiya
Company Secretary

Date: 22 May 2026




Vikran Engineering Limited

Consolidated Statement of Profit and Loss for the year ended 31 March 2026

(All amounts in INR lakhs, unless otherwise stated)

Year ended Yerranded
Particulars Notes 31 March 2026 31 March 2025
[Refer note 1(b)]
Income
Revenue from operations 27 1,24,931 91,585
Other income 28 1,696 651
Total income 1,26,627 92,236
Expenses
Cost of materials consumed 29 48,275 48,368
Project related expense 30 43,541 16,042
Employee benefits expense 3 8,383 6,763
Finance costs 32 6,644 5,358
Depreciation and amortisation expense 33 341 297
Other expenses 34 7,219 4,389
Total expenses 1,14,403 81,217
Profit before exceptional items and tax 12,224 11,019
Exceptional items - loss (net) 35 (121) -
Profit before tax 12,103 11,019
Tax expense / (credit)
Current tax 36 3,442 3,753
Tax pertaining to earlier years 36 - 78
Deferred tax 10 (509) (593)
2,933 3,238
Net profit for the year (a) 9,170 7,781
Other comprehensive income / (loss)
ltems that will not be reclassified subsequently to profit or loss:
Remeasurement of post employment benefit obligations 92 (116)
Income-tax relating to items not reclassified 10 (23) 29
Total other comprehensive incomel (loss) for the year (net of tax) (b) 69 (87)
Total comprehensive income for the year (a+b} 9,239 7,694
Profit for the year attributable to:
- Owners of the Holding Company 9,170 7,781
- Non-controlling interest - -
Other comprehensive income / (loss) attributable to:
- Owners of the Holding Company 69 (87)
- Non-controlling interest - -
Total comprehensive income for the year attributable to:
- Owners of the Holding Company 9,239 7,694
- Non-controlling interest - -
Earnings per equity share (Face value of INR 1 each) 37
Basic earnings per share (in INR) 4.05 4.35
Diluted earnings per share (in INR) 4,05 4,35

The accompanying notes form an integral part of these consolidated financial stalements.

As per our report of even date attached.

For Walker Chandj
Chartered Accou
Firm's Registratio

k & Co LLP

ber: 001076N / N500013

Rakesh R. Agap
Partner
Membership No. : 109632
Place: Mumbai

Date: 22 May 2026

For and on behalf of the Board of Directors

Vikran Engineering Limited

Rakesh Markhedkar
Chairman & Managing Director
DIN : 07009284

Place: Thane

Date: 22 May 2026

Bk

Ashish Bahety

Chief Financial Officer
Place: Thane

Date: 22 May 2026

Avinash Markhedkar

Whole Time Director

DIN : 03089201

Place: Thane

Date: 22 May 2026
° A

Kajal Rakholiya

Company Secretary

Place: Thane
Dale: 22 May 2026




Vikran Engineering Limited
Consolidated Statement of Cash Flows for the year ended 31 March 2026
(All amounts in INR lakhs, unless otherwise stated)

Year ended
Partlculars Notes " 1‘;:’{:"“;::6 31 March 2026
[Refer note 1(b)]
A. CASH FLOW FROM OPERATING ACTIVITIES
Profit before tax 12,103 11,019
Adjustments for:
Balances written off/ (written back) (net) 28434 (155) (127)
Depreciation and amortisation expense 33 341 297
Finance cosls on borrowings (including other borrowing cosls) and leases 32 6,183 4,713
Interest atlributable towards advance income lax 32 303 gy
Exceptional items - loss 35 121 -
Inlerest income 28 (1,493), (514)
Reversal of foreseeable losses on contracts (net) 27 (137) (403)
Net gain on sale/ change in fair value of mutual fund investments 28 ) (7)
Gain/ (Loss) on sale/ disposal of property, plant and equipment and lease liabilities 28 &34 3) 0
Inventories written down 13 93 87
Allowance for expecled credil loss on trade receivables 34 1,661 655
Loss allowance on contract assets 34 372 47
Operating profit before working capital changes 19,385 16,154
Changes in working capital:
(Ir )d ini tories 13 (2,090) (1,008)
(Increase)/decrease in lrade receivables 14 (42,384) (17,697)
(Increase)/decrease in contract assels 17 (40,129) (17,767)
(Increase)/decrease in other assels 9&12 (10,394) (1,837)
Increase/(decrease) in trade payables 22 31,352 18,197
Increase/(decrease) in other liabilities 23&24 5,130 (6,847)
Increase/(decrease) in provisions 25 (25) 160
Cash generated from/ (used In) operations (39,155) (10,645)
Income taxes paid (net of refunds) 36(c) (4,544) (2,234)
Tax assels acquired pursuant to scheme of amalgamation 55 - (28)
Net cash used in operating activitles - [A] (43,699) {12,907)
B. CASH FLOW FROM INVESTING ACTIVITIES
Payment for purchase of property, plant and equipment and intangible assets (including capital advances and 4A,4B &5 (320) (267)
payable for capital goods)
Loan given during the year 8 (5,079) (189)
Loan repayment received during the year 8 24 -
Proceeds from sale of property, plant and equipment 4A,4B &5 - 1
Investment in mutual funds 7 - (15)
Maturity/{increase) in fixed deposits (not considered as cash and cash equivalent) 16 (11,299) (971)
Interest received 28 1,091 514
Net cash used in Investing activities - [B] (15,563) (927)
C. CASH FLOW FROM FINANCING ACTIVITIES
Proceeds from issue of equity shares (including securities premium and net off expenses directly.attributable to 18 &19 67,097 10,274
issue of equity shares)
Principal paid on lease liabilities 21 (98) 77)
Interest paid on lease liabililies 21 (59) (11)
Proceeds from long term borrowings 20 5,000 5,120
Repayment of long term borrowings 20 (624) (908)
Proceeds from short term borrowings 20 30,458 6,577
Repayment of short term borrowings 20 (32,932) (1,834)
Dividend paid 45 (389) (378),
Finance costs on borrowings paid 32 (6,094) (4,702)!
Net cash generated from financing activitles - [C] 62,359 14,061
Net (decrease)! Increase in cash and cash equivalents - [A+B+C] 3,077 227
Cash and cash equivalents at the beginning of the year 250 8
Cash and cash equivalents acquired pursuant to scheme of amalgamaltion 55 = 15
Cash and cash equivalents at the end of the year 15 3,327 250
N h fi Ing activity : Issue of bonus shares 18 - 1,800
Non-cash Investing activity : Acquisition of right-of-use assels 6 866 176
Non-cash investing activity : Deletion of right-of-use assels 6 71 224

Notes:
1) Figures in brackels represents outflow of cash and cash equivalents.

2) The consolidated statement of cash flows has been prepared under the "Indirect method” as set out in Indian Accounting Standard (Ind AS) 7 - "Statement of Cash Flows".
3) Reconciliation between opening and closing balances in the balance sheet for liabililies arising from financing aclivities is given in Note 20(e) to the consolidated financial statements.

The accompanying notes form an integral part of these consolidated financial statements.

As per our report of even dale aftached.

For Walker Chandjok § Co LLP
Chartered Account
Firm's istration

r: 001076N / N500013

Rakesh R. Agarw;

For and on behalf of the Board of Directors

Vikran Engineering Limited
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Rakesh Markhedkar

Avinash Markhedkar

Partner Chairman & Managing Director Whole Time Director
MembershipAlo. : 109632 DIN : 07009284 DIN : 03089201
Place: Mufbai Place: Thane Place: Thane
Date: 22 May 2026 Date: 22 May 2026 Date: 22 May 2026
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Ashish Bahety Kajal Rakholiya
Chief Financial Officer Company Secretary
Place: Thane Place: Thane.

Date: 22 May 2026 Date: 22 May 2026



Vikran Engineering Limited
Consolidated Statement of Changes in Equity for the year ended 31 March 2026
{All amounts in INR lakhs, unless otherwise staled)

A. Equity share capital

Particulars Notes Number of shares Amount
Issued, subscribed and fully paid-up
Equity shares

As at 31 March 2024 (Equity shares of INR 10 each) [Refer note 1(b)] 18 3,32,029 33

Increase/ (decrease) during the year 18,32,49,101 1,803

As at 31 March 2025 (Equity shares of INR 1 each) [Refer note 1(b)] 18 18,35,81,130 1,836

Increase during the year 7,43,29,896 743

As at 31 March 2026 (Equity shares of INR 1 each) 18 25,79,11,026 2,579
B. Other equity

Reserves and surplus
|Particulars Securities premium Retained earnings Dohenture Redsmption Total
Reserve

Balance as at 01 Aprll 2024 [Refer note 1(b)] 10,314 18,782 - 29,096
Profit for the year - 7,781 - 7,781
Other comprehensive Income / (loss) (net of tax) - (87) - (87)
Dividend paid during the year (Refer note 45) - (378) - (378)
Securilies premium on equity shares issued during the year 10,401 = - 10,401
Issue of bonus shares during the year (1,800) - - (1,800)|
Expenses direcily atlributable to issue of equity shares (130)) - - (130)
Tax impact on expenses direcly attributable to issue of equity shares 26 - - 26
Adjustment on account of scheme of amalgamation (Refer note 55) - 42 - 42
Transferred to debenlure redemplion reserve - (500) 500 -
Balance as at 31 March 2025 [Refer note 1(b}] 18,811 25,640 500 44,951
Profit for the year . - 9,170 - 9,170
Dividend paid during the year (Refer note 45) - (389) - (389)
Other comprehensive income / (loss) (net of tax) - 69 - 69
Securities premium on equity shares issued during the year through IPO 71,357 - - 71,357
Exg directly attributable to issue of equity shares (5,003) - - (5,003)
Tax impact on expenses direclly atiributable to issue of equity shares 1,003 - - 1,003
Transferred from debenture redemption reserve - 500 (500) -
Balance as at 31 March 2026 86,168 34,990 - 1,21,158

Nature of reserves:

i) Securities premium
Securities premium is used to record the premium received on Issue of shares. The reserve is utilised in accordance with the provisions of the Companies Act, 2013.

ii} Retained earnings
Retained earnings represents the accumulated profits / losses made by the Group over the years as reduced by dividends or other distributions paid to the shareholders, and includes
remeasurement gains/ loss on defined benefit plan.

iii) Debenture Redemption Reserve (DRR})
The Holding Company had issued redeemable non-convertible debentures and, In accordance with the requirements of the Companies (Share Capital and Debentures) Rules, 2014 (as

amended), had created a DRR in the past.
The requirement to maintain a DRR is not applicable to listed companies. Accordingly, the balance standing in the DRR has been transferred to retained eamings during the year ended 31

March 2026 post listing of the Holding Company en stock exchanges.

The accompanying notes form an integral part of these consolidated financial statements.
As per our report of even dale atlached.

LLP For and on behalf of the Board of Directors
Vikran Engineering Limited
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Vikran Engineering Limited
Notes to the consolidated financial statements as at and for the year ended 31 March 2026

Corporate Information

Vikran Engineering Limited (formerly, Vikran Engineering Private Limited) (the “Company” or “Vikran" or “VEL" or “the
Holding Company") is a Company domiciled in India. The Holding Company having CIN L9300MH2008PLC272209, is an
Engineering, Procurement and Construction (EPC) Company. The Holding Company, together with its subsidiary
(hereinafter, the “Group") provides end-to-end services from conceptualisation, design, supply, installation, testing and
commissioning on a turnkey basis and has presence across multiple sectors including power, water, and railway
infrastructure. The registered office of the Holding Company is located at 401, Odyssey IT Park, Road No. 9, Industrial
Wagle Estate, Thane, Maharashtra, India — 400 604.

The equity shares of the Holding Company got listed on National Stock Exchange of India Limited and BSE Limited on 03
September 2025.

The consolidated financial statements for the year ended 31 March 2026 were authorised for issue by the Board of Directors
of the Holding Company on 22 May 2026.

1) Basis of preparation

(a) The consolidated financial statements have been prepared to comply in all material respects with the Indian
Accounting Standards (Ind AS) notified under Section 133 of Companies Act, 2013 ('the Act') read with Companies
(Indian Accounting Standards) Rules, 2015, other relevant provisions of the Act, the presentation and disclosure
requirement of Division Il of Schedule Ill to the Act (Ind AS compliant Schedule IIl), and the guidelines issued by
Securities Exchange Board of India, as applicable.

(b) The Holding Company has prepared the consclidated financial statements for the first time for the year ended 31
March 2026, conseguent to incorporation of a wholly owned subsidiary — Vikran MP Solar Private Limited (effective
22 January 2026) during the current year. Accordingly, figures for the previous year presented in these consolidated
financial statements represents the standalone financial statements of the Holding Company and are not strictly
comparable with the current year consolidated financial statements.

{c) The consolidated financial statements have been prepared using going concern assumption and on a historical cost
basis, except for certain financial assets and liabilities, defined benefit obligations, which are measured at fair value.

(d) The consolidated financial statements are presented in Indian Rupee (INR), which is also the Holding Company's
functional currency. All amounts disclosed in the consolidated financial statements and notes have been rounded off
to the nearest lakh as per the requirements of Schedule Ill, unless otherwise stated. Any amount appearing in
consolidated financial statements as ‘0’ represent amount less than INR 50,000.

(e) Assets and liabilities have been classified as current or non-current, wherever applicable, as per the operating cycle
of the Group as per the guidance set out in Schedule Il to the Act. Operating cycle for the business activities of the
Group related to long term contracts covers the duration of the project/ contract/ service including the defect liability/
warranty period, where applicable and extends up to the realisation of receivables (including retention monies) within
the credit period normally applicable to the respective project/ contract/ service. Deferred tax assets and liabilities are
classified as non-current only.

Assets and liabilities other than those relating to long term contracts are classified as current if it is expected to realise
or settle within 12 months after the balance sheet date.

2) Summary of material accounting policy information

This note provides a summary of the material accounting policies adopted in the preparation of these consolidated financial
statements.

a) Basis of consolidation
The consolidated financial statements have been prepared on the following basis:
Subsidiaries

Subsidiaries are the entities over which the Group has control. The Group controls an entity when the Group is exposed
to, or has rights to, variable returns from its involvement with the entity and has the ability to affect those returns through
its power to direct the relevant activities of the entity. Subsidiaries are fully consolidated from the date on which control is
transferred to the Group. They are deconsolidated from the date the control ceases. The acquisition method of accounting
is used to account for business combination by the Group. The Group combines the separate financial statements of the
Holding Company and its subsidiaries line by line adding together like items of assets, liabilities, contingent liability, equity,
income and expenses. Intergroup transactions, balances and unrealised gains on transactions between group companies




Vikran Engineering Limited
Notes to the consolidated financial statements as at and for the year ended 31 March 2026

are eliminated. Unrealised losses are also eliminated unless the transaction provides evidence of an impairment of the
transferred asset. The subsidiary has a reporting date of 31 March 2026.

Change in ownership interests

The Group treats transactions with non-controlling interests that do not resultin a loss of control as transactions with equity
owners of the Group. A change in ownership interest results in an adjustment between the carrying amounts of the
controlling and non-controlling interests or reflect their relative interests in the subsidiary. Any difference between the
amount of the adjustment to non-controlling interests and any consideration paid or received is recognised within equity.
When the Group ceases to consolidate or equity account for an investment because of a loss of control, joint control or
significant influence, any retained interest in the entity is remeasured to its fair value with the change in carrying amount
recognised in profit and loss. The fair value becomes the initial carrying amount for the purposes of subsequent accounting
for the retained interest as an associate, joint venture or financial asset. In addition, any amounts previously recognised in
OClI in respect of that entity are reclassified to profit or loss as if the Group had directly disposed of the related assets and
liabilities.

Consistency in accounting policy

The financial statements are prepared using uniform accounting policies for like transactions and other events in similar
circumstances. If a member of the Group uses accounting policies other than those adopted in the financial statements for
like transactions and events in similar circumstances, appropriate adjustments are made to that Group member's separate
financial statements in preparing the consolidated financial statements to ensure conformity with the Group's accounting
policies, wherever necessary and practicable.

Other explanatory notes

Notes to the consolidated financial statements represent notes involving items which are considered material and are
accordingly disclosed. Materiality for the purpose is assessed in relation to the information contained in the financial
statements. Further, additional statutory information disclosed in separate financial statements of the subsidiary and/or a
Holding Company having no bearing on the true and fair view of the Group's position or results, has not been disclosed in
these consolidated financial statements.

b) Revenue Recognition

Revenue is measured based on the transaction price, which is the consideration, adjusted for variable considerations, if
any, as specified in the contracts with the customers. Revenue excludes taxes collected from customers on behalf of the
govemment. Accruals for variable considerations are estimated based on accumulated experience and underlying
agreements with customers. Revenue is recognised when the Group satisfies performance obligations by transferring the
promised services or goods to its customers. When there is uncertainty as to measurement or ultimate collectability,
revenue recognition is postponed until such uncertainty is resolved.

The Group satisfies a performance obligation and recognises revenue over time, if one of the following criteria is met:

- As the entity performs, the customer simultaneously receives and consumes the benefits provided by the entity's
performance.

- The entity's performance creates or enhances an asset (e.g., work in progress) that the customer controls as the asset
is created or enhanced.

- The entity’s performance does not create an asset with an alternative use to the entity and the entity has an
enforceable right to payment for performance completed to date.

Performance obligations with reference to EPC contracts are satisfied over the period of time, and accordingly, revenue
from such contracts is recognized based on progress of performance determined using input method with reference to the
cost incurred on contract and their estimated total costs. Margin is not recognised until the outcome of the contract is
certain. Transaction price is the amount of consideration to which the Group expects to be entfitled in exchange for
transferring goods or services to a customer excluding amounts collected on behalf of a third party. Revenue, measured
at transaction price, is adjusted towards liquidated damages, time value of money and price variations, escalation, change
in scope etc. wherever, applicable. Variation in contract work and other claims are included to the extent that the amount
can be measured reliably, and there is no uncertainty regarding non-acceptance of such variation/ claims by the customer.

The Group evaluates whether each contract consists of a single performance obligation or multiple performance
obligations. Due to the nature of the work required to be performed on many of the performance obligations, the estimation
of total revenue and cost at completion is subject to many variables and requires significant judgement. The Group
considers its experience with similar transactions and expectations regarding the contract in estimating the amount of
varlable consideration to which it will be entitied and determining whether the estimated variable consideration should be
constrained. The Group includes estimated amounts in the transaction price to the extent it is probable that a significant
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reversal of cumulative revenue recognised will not occur when the uncertainty associated with the variable consideration
is resolved.

Contract modifications are adcounted for when additions, deletions or changes are approved either to the contract scope
or contract price.

Progress billings are generally issued upon completion of certain phases of the work as stipulated in the contract. Billing
terms of the over-ime contracts vary but are generally based on achieving specified milestones. The difference between
the timing of revenue recognised and customer billings result in changes to contract assets (unbilled work in progress) and
contract liabilities. Contractual retention amounts billed to customers are generally due upon expiration of the contract
period.

The contracts generally result in revenue recognised in excess of billings which are presented as contract assets in the
consolidated balance sheet. Amounts billed and due from customers are classified as receivables on the statement of
financial position. The portion of the payments retained by the customer until final contract settlement is not considered a
significant financing component since it is usually intended to provide customer with a form of security for Group’s
remaining performance as specified under the contract, which is consistent with the industry practice. Contract liabilities
represent amounts billed to customers in excess of revenue recognised till date. A liability is recognised for advance
payments, and it is not considered as a significant financing component since it is used to meet working capital
requirements at the time of project mobilization stage. The same is presented as contract liability in the consolidated
balance sheet.

Estimates of revenue and costs are reviewed periodically and revised, wherever circumstances change, resulting increases
or decreases in revenue determination, is recognized in the consolidated statement of profit and loss in the period in which
estimates are revised.

Costs to obtain a contract which are incurred regardless of whether the contract was obtained are charged-off in
consolidated statement of profit and loss immediately in the period in which such costs are incurred.

Interest income is accrued on a time proportion basis, by reference to the amount outstanding and at the effective interest
rate applicable.

Income other than the above is recognised as and when due or received, whichever is earlier.

c) Taxes

Income tax expense comprises of current tax expense and deferred tax expenses. Current tax and deferred tax are
recognized in consolidated statement of profit and loss, except when they relate to items that are recognized in other
comprehensive income or directly in equity, in which case, the current and deferred tax are also recognized in other
comprehensive income or directly in equity, respectively.

(i) Current income tax:

Current tax is the amount of tax payable on the taxable income for the year as determined in accordance with the provisions
of the Income Tax Act of the respective jurisdiction. The current tax is calculated using tax rates that have been enacted
or substantively enacted, at the reporting date.

Current tax assets and tax liabilities are offset where the entity has a legally enforceable right to offset and intends either
to settle on a net basis, or to realise the asset and settle the liability simultaneously.

(i} Deferred tax:

Deferred tax is recognized using the Balance Sheet approach on temporary differences arising between the tax bases of
assets and liabilities and their carrying amounts.

Deferred tax liabilities are recognised for all taxable temporary differences. Deferred tax assets are recognised for all
deductible temporary differences, the carry forward of unused tax credits and any unused tax losses. Deferred tax assets
are recognised to the extent that it is probable that taxable profit will be available against which the deductible temporary
differences, and the carry forward of unused tax credits and unused tax losses can be utilised, except when the deferred
tax asset relating to the deductible temporary difference arises from the initial recognition of an asset or liability in a
transaction that is not a business combination and, at the time of the transaction, affects neither the accounting profit nor
taxable profit or loss.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is no longer
probable that sufficient taxable profit will be available to allow all or part of the deferred tax asset to be utilised.
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Unrecognised deferred tax assets are re-assessed at each reporting date and are recognised to the extent that it has
become probable that future taxable profits will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured using substantively enacted tax rates expected to apply to taxable income
in the years in which the temporary differences are expected to be recovered or settled.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off current tax assets
against current tax liabilities and the deferred tax assets and deferred tax liabilities relate to income taxes levied by the
same taxation authority.

The Group recognises deferred tax liability for all taxable temporary differences, except to the extent that both of the
following conditions are satisfied:

e When the Group can control the timing of the reversal of the temporary difference; and

e Itis probable that the temporary difference will not reverse in the foreseeable future.

d) Property, Plant and Equipment

All items of property, plant and equipment are initially recorded at cost. Cost of property, plant and equipment comprises
purchase price, non-refundable taxes, levies, borrowing cost if capitalization criteria are met and any directly attributable
cost of bringing the asset to its working condition for the intended use. Subsequent to initial recognition, property, plant
and equipment are measured at cost less accumulated depreciation and any accumulated impairment losses. The carrying
values of property, plant and equipment are reviewed for impairment when events or changes in circumstances indicate
that the carrying value may not be recoverable.

The cost of an item of property, plant and equipment is recognized as an asset if, and only if, it is probable that future
economic benefits associated with the item will flow to the Group and the cost of the item can be measured reliably. The
cost includes the cost of replacing part of the property, plant and equipment and borrowing costs that are directly
attributable to the acquisition, construction or production of a qualifying property, plant and equipment.

ltems such as spare parts, stand-by equipment and servicing equipment that meet the definition of property, plant and
equipment are capitalized at cost and depreciated over their useful life. Costs in nature of repairs and maintenance are
recognized in the consolidated statement of profit and loss as and when incurred.

Depreciation on property, plant and equipment is provided based on useful life of the assets as prescribed in Schedule Il
to the Companies Act, 2013 as per straight line method.

The residual values, useful lives and methods of depreciation of property, plant and equipment are reviewed at each period
end and adjusted prospectively, if appropriate.

On transition to Ind AS, the Group had elected to continue with the carrying value of all of its property, plant and equipment
recognised and measured as per the previous GAAP and had used that carrying value as the deemed cost of the property,
plant and equipment. '

e) Investment properties

Investment properties are held to earn rentals or for capital appreciation, or both, but not for sale in the ordinary course of
business, use in the production or supply of goods or services or for administrative purposes. Investment properties are
measured initially at their cost of acquisition. The cost comprises purchase price, borrowing cost if capitalization criteria are
met and directly attributable cost of bringing the asset to its working condition for the intended use. Subsequent costs are
included in the asset's carrying amount or recognised as a separate asset, as appropriate, only when it is probable that
future economic benefits associated with the item will flow to the Group. All other repair and maintenance costs are
recognised in consolidated statement of profit and loss as incurred. Subsequent to initial recognition, investment properties
are measured at cost less any accumulated impairment losses.

On transition to Ind AS, the Group had elected to continue with the carrying value of all of its investment properties,
recognised and measured as per the previous GAAP and had used that carrying value as the deemed cost of the property,
plant and equipment.

f) Intangible assets
Intangible assets such as computer software acquired separately are measured on initial recognition at cost. Following

initial recognition, intangible assets are carried at cost less accumulated amortisation and accumulated impairment loss, if
any.
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Intangible assets are amortised over their estimated useful life of 3 years on straight line method and is recognised in the
consolidated statement of profit and loss under the head “Depreciation and Amortisation expense”. The estimated useful
life of the intangible assets and the amortization period are reviewed at the end of each financial year and the amortization
period is revised to reflect the changed pattern, if any.

On transition to Ind AS, the Group had elected to continue with the carrying value of all of intangible assets recognised
and measured as per the previous GAAP and had used that carrying value as the deemed cost of the property, plant and
equipment.

g) Inventories

The stock of construction materials, stores, spares is valued at cost or net realisable value, whichever is lower. However,
these items are considered to be realisable at cost if the finished products in which they will be used, are expected to be
sold at or above cost. Cost is determined on weighted average basis and includes all applicable cost of bringing the goods
to their present location and condition. Revenue from sale of scrap material is presented as reduction from cost of materials
consumed in the consolidated statement of profit and loss.

h) Cash and cash equivalents

Cash and cash equivalents comprises cash in hand and demand deposits with banks, short-term balances (with an original
maturity of three months or less and highly liquid investments that are readily convertible into known amounts of cash and
which are subject to insignificant risk of changes in value. Margin money deposits, earmarked balances with banks and
other bank balances which have restrictions are presented as other bank balances.

i) Borrowing costs
Borrowing costs consists of interest, ancillary costs and other costs in connection with the borrowing of funds.

Borrowing costs attributable to acquisition and/or construction of qualifying assets are capitalised as a part of the cost of
such assets, up to the date such assets are ready for their intended use. All other borrowing costs are charged to the
consolidated statement of profit and loss.

i) Impairment of non-financial assets

The Group assesses at each reporting date, whether there is an indication that an asset may be impaired. If any indication
exists, or when annual impairment testing for an asset is required, the Group estimates the asset's recoverable amount.
An asset's recoverable amount is the higher of an asset's or cash-generating unit's (CGU) fair value less costs of disposal
and its value in use. Recoverable amount is determined for an individual asset, unless the asset does not generate cash
inflows that are largely independent of those from other assets or group of assets.

When the carrying amount of an asset or CGU exceeds its recoverable amount, the asset is considered impaired and is
written down to its recoverable amount. Impairment losses are recognised in the Statement of profit and loss.

k) Leases

The Group assesses at contract inception whether a contract is, or contains, a lease. That is, if the contract conveys the
right to control the use of an identified asset for a period of time in exchange for consideration.

Group as a lessee

At the commencement date of a lease, the Group recognises a liability to make lease payments (i.e., the lease liability)
and an asset representing the right to use the underlying asset during the lease term (i.e., the right-of-use asset). Right-
of-use assets are measured at cost, less any accumulated depreciation, impairment losses and adjusted for any
remeasurement of lease liabilities. The cost of right-of-use assets includes the amount of lease liabilities recognized and
lease payments made at or before the commencement date. Right-of-use assets are depreciated on a straight-line basis
over the shorter of the lease term and the estimated useful lives of the assets. If ownership of the leased asset transfers
to the Group at the end of the lease term or the cost reflects the exercise of a purchase option, depreciation is calculated
using the estimated useful life of the asset.

The Group recognises lease liabilities measured at the present value of lease payments to be made over the lease term.
The lease payments also include the exercise price of a purchase option reasonably certain to be exercised by the Group.
In calculating the present value of lease payments, the Group uses its incremental borrowing rate at the lease
commencement date.

After the commencement date, the amount of lease liabilities is increased to reflect the accretion of interest and reduced
for the lease payments made. In addition, the carrying amount of lease liabilities is remeasured if there is a modification or
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a change in the lease term. The Group separately recognises the interest expense on the lease liability as finance cost
and the depreciation expense on the right-of-use asset.

The Group accounts for a lease modification as a separate lease when both of the following conditions are met:
« The modification increases the scope of the lease by adding the right to use one or more underlying assets.

« The consideration for the lease increases commensurate with the price for the increase in scope and any adjustments
to that stand-alone price reflect the circumstances of the particular contract.

For a lease modification that fully or partially decreases the scope of the lease the Group decreases the carrying amount
of the right-of-use asset to reflect partial or full termination of the lease. Any difference between those adjustments is
recognized in profit or loss at the effective date of the modification.

The Group has elected to use the exemptions proposed by the standard on lease contracts for which the lease terms
end within 12 months as of the date of initial application, and lease contracts for which the underlying asset is of low
value. The Group recognises the lease payments associated with such leases as an expense in the consolidated
statement of profit and loss.

1) Financial Instruments and Equity Instruments
Initial recognition and measurement

Financial instruments (assets and liabilities) are recognised when the Group becomes a party to a contract that gives rise
to a financial asset of one entity and a financial liability or equity instrument of another entity.

Financial assets (unless itis a trade receivable without a significant financing component) and financial liabilities are initially
measured at fair value. Transaction costs that are directly attributable to the acquisition or issue of financial assets and
financial liabilities, other than those designated as fair value through profit or loss (FVTPL), are added to or deducted from
the fair value of the financial assets or financial liabilities, as appropriate, on initial recognition. Transaction costs directly
attributable to the acquisition of financial assets or financial liabilities at FVTPL are recognised immediately in consolidated
statement of profit and loss. A trade receivable without a significant financing component is initially measured at the
transaction price. The amount of retention money held by the customers is disclosed as part of trade receivables.

i. Financial assets

All regular way purchase or sale of financial assets are recognised and derecognised on a trade date basis. Regular way
purchase or sales are purchases or sales of financial assets that require delivery of assets within the time frame established
by regulation or convention in the marketplace.

Subsequent measurement

All recognised financial assets are subsequently measured in their entirety at either amortised cost or fair value, depending
on the classification of the financial assets:

a) Financial assets measured at amortised cost

b) Financial assets measured at fair value through profit or loss (FVTPL)

Financial assets measured at amortised cost

A financial asset is measured at amortised cost if both the following conditions are met:

« The asset is held within a business model whose objective is to hold assets for collecting contractual cash flows, and

« Contractual terms of the instruments give rise on specified dates to cash flows that are solely payments of principal and
interest on the principal amount outstanding.

After initial measurement, such financial assets are subsequently measured at amortised cost using the Effective Interest
Rate (EIR) method. EIR is the rate that exactly discounts estimated future cash receipts (including all fees, transaction
costs and other premiums or discounts) through the expected life of the debt instrument or where appropriate, a shorter
period, to the net carrying amount on initial recognition.

The EIR amortisation is included in other income in the consolidated statement of profit and loss. The losses arising from
impairment are recognised in the consolidated statement of profit and loss. This category generally applies to trade and
other receivables, loans, etc.
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Financial assets measured at FVTPL
Debt instrument

FVTPL is a residual category for debt instruments. Any debt instrument, which does not meet the criteria for categorization
as at amortized cost or as FVTOCI, is classified as at FVTPL. Financial assets included within the FVTPL category are
measured at fair value with all changes recognised in the consolidated statement of profit and loss.

De-recognition

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial assets) is primarily
derecognised when:

« The rights to receive cash flows from the asset have expired, or

» The Group has transferred its rights to receive cash flows from the asset or has assumed an obligation to pay the received
cash flows in full without material delay to a third party under a ‘pass through' arrangement; and either

- the Group has transferred substantially all the risks and rewards of the asset, or

- the Group has neither transferred nor retained substantially all the risks and rewards of the asset but has transferred
control of the asset.

Impairment of financial assets

In accordance with Ind AS 109, the Group applies Expected Credit Loss (ECL) model for measurement and recognition of
impairment loss on the following financial assets and credit risk exposure:

« Debt instruments measured at amortised cost e.g., bank deposits and loan assets
« Trade receivables
« Other financial assets not designated as FVTPL

ECL is the difference between all contractual cash flows that are due to the Group in accordance with the contract and all
the cash flows that the entity expects to receive (i.e., all cash shortfalls), discounted at the original EIR. Lifetime ECL are
the expected credit losses resulting from all possible default events over the expected life of a financial instrument. The
12-month ECL is a portion of the lifetime ECL which results from default events that are possible within 12 months after
the reporting date.

For recognition of impairment loss on financial assets other than trade receivables, the Group determines whether there
has been a significant increase in the credit risk since initial recognition. If credit risk has not increased significantly, 12-
month ECL is used to provide for impairment loss. However, if credit risk has increased significantly, lifetime ECL is used.
If, in a subsequent period, credit quality of the instrument improves such that there is no longer a significant increase in
credit risk since initial recognition, then the entity reverts to recognising impairment loss allowance based on 12-month
ECL.

The Group follows ‘simplified approach’ for recognition of impairment loss allowance on Trade receivables as well as
contract assets. The application of simplified approach does not require the Group to track changes in credit risk. Rather,
it recognises impairment loss allowance based on lifetime ECL at each reporting date, right from its initial recognition.

ii, Financial liabilities
Subsequent measurement

Al financial liabllities are subsequently measured at amortised cost using the EIR method or at FVTPL.

Financial liabilities at amortised cost

After initial recognition, interest-bearing borrowings and other payables are subsequently measured at amortised cost using
the EIR method. Gains and losses are recognised in consolidated statement of profit and loss when the liabilities are
derecognised as well as through the EIR amortisation process. Amortised cost is calculated by considering any discount
or premium on acquisition and fees or costs that are an integral part of the EIR. The EIR amortisation is included as finance
costs in the consolidated statement of profit and loss.
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Financial liabilities at FVTPL

Financial liabilities are classified as FVTPL when the financial liabilities are held for trading or are designated as FVTPL
on initial recognition. Financial liabilities are classified as held for trading if they are incurred for the purpose of repurchasing
in the near term. Gains or losses on liabilities held for trading are recognised in the profit or loss.

De-recognition
A financial liability is de-recognised when the obligation under the liability is discharged or cancelled or expires.
ili. Trade receivables

A receivable represents the Group's right to an amount of consideration under the contract with a customer that is
unconditional and realizable on the due date (i.e., only the passage of time is required before payment of the consideration
is due). Trade receivable without a significant financing component is initially measured at the transaction price.

iv. Trade and other payables

These amounts represent liabilities for goods and services provided to the Group prior to the end of financial year which
are unpaid. The amounts are unsecured and are usually paid as per agreed terms, Trade payables are presented based
on the operating cycle of the Group. They are recognised initially at their transaction price and subsequently measured at
amortised cost using the effective interest method.

v. Offsetting financial instruments

Financial assets and financial liabilities are offset, and the net amount is reported in the balance sheet if there is a currently
enforceable legal right to offset the recognised amounts and there is an intention to settle on a net basis or fo realise the
assets and settle the liabilities simultaneously.

Equity instruments

An equity instrument is any contract that evidences a residual interest in the assets of the Group after deducting all of its
liabilities. Equity instruments which are issued for cash are recorded at the proceeds received, net of expenses directly
attributable to issue of such equity.

m) Provisions (other than employee benefits)

Provisions are recognised when the Group has a present legal or constructive obligation as a result of past events, it is
probable that an outflow of resources will be required to settle the obligation and the amount can be reliably estimated.
Provisions are not recognised for future operating losses.

Where there are a number of similar obligations, the likelihood that an outflow will be required in settlement is determined
by considering the class of obligations as a whole. A provision is recognised even if the likelihood of an outflow with respect
to any one item included in the same class of obligations may be small.

Provisions are measured at the present value of management's best estimate of the expenditure required to setile the
present obligation at the end of the reporting period. The discount rate used to determine the present value is a pre-tax
rate that reflects current market assessments of the time value of money and the risks specific to the liability. The increase
in the provision due to the passage of time is recognised as interest expense.

n) Provision for warranty

The estimated liability for warranty is recorded at the commencement of defect liability period. These estimates are
established using historical information on the nature, frequency and average cost of obligations and management
estimates regarding possible future incidence based on corrective actions during the period under warranty phase.

o) Contingencies

Disclosure of contingent liabilities is made when there is a possible obligation or a present obligation that may, but probably
will not, require an outflow of resources. Where there is possible obligation or a present obligation in respect of which the
likelihood of outflow of resources is remote, no provision or disclosure is made.

Contingent assets are not recognised in the consolidated financial statements however such assets are assessed
continuously and if it is virtually certain that an inflow of economic benefits will arise, the assets and the related income are
recognised in the period in which the change occurs. Contingent assets are disclosed where an inflow of economic benefits
is probable.
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p) Employee Benefits

Liability on account of short-term employee benefits is recognised on an undiscounted and accrual basis during the period
when the employee renders service/ vesting period of the benefit.

Defined Confribution Plan:

The Group pays contribution to the provident fund, labour welfare fund and employee state insurance corporation which is
administered by respective Government authorities. The Group has no further payment obligations once the contributions
have been paid. The Contributions are recognized as employee benefit expense in the consolidated statement of profit
and loss to the year it pertains.

Defined benefit plan:

(a) Gratuity: The Group's liability towards gratuity is based on the actuarial valuation using the projected unit credit method
which considers each period of service as giving rise to additional unit of benefit entittement and measures each unit
separately to build up the final obligation. The cost for past services is recognized on a straight-line basis over the average
period until the amended benefits become vested.

Re-measurement gains and losses arising from experience adjustments and changes in actuarial assumptions are
recognised in the period in which they occur, directly in other comprehensive income. They are included in retained
earnings in the consolidated statement of changes in equity and in the consolidated balance sheet.

Obligation is measured at the present value of estimated future cash flows using a discount rate that is determined by
reference to market yields at the reporting date on Government bonds where the currency and the terms of Government
bonds are consistent with the currency and estimated term of defined benefit obligation.

(b) Compensated absences: The Group treats accumulated leave expected fo be carried forward beyond twelve months,
as long-term employee benefit for measurement purposes. Such long-term compensated absences are provided for based
on the actuarial valuation using the projected unit credit method at the period end. The Group presents the entire
compensated absences provision as a current liability in the consolidated balance sheet, since it does not have an
unconditional right to defer its settlement for twelve months after the reporting date. However, based on past experience,
the Group does not expect all employees to take the full amount of accrued leave or require payment within the next 12
months.

q) Earnings Per Share

Basic earnings per share are calculated by dividing the net profit or loss (excluding OCI) for the period attributable to equity
shareholders by the weighted average number of equity shares outstanding during the period. The weighted average
number of equity shares outstanding during the period is adjusted for events such as bonus issue and share splits that
have changed the number of equity shares outstanding, without a corresponding change in resources.

Diluted earnings per share is computed by dividing the net profit for the period as adjusted for dividend, interest and other
changes to expense and income (net of any attributable taxes) relating to the dilutive potential equity shares by the
weighted average number of equity shares considered for deriving basic earnings per share and the weighted average
number of equity shares which could have been issued on the conversion of dilutive potential equity shares. Potential
equity shares are deemed to be dilutive only if their conversion to equity shares would decrease the net profit per share
from continuing ordinary operations. Potential dilutive equity shares are deemed to be converted as at the beginning of the
period, unless they have been issued at a later date.

r) Exceptional items

When items of income and expense within profit or loss from ordinary activities are of such size, nature or incidence that
their disclosure is relevant to explain the performance of the enterprise for the period, the nature and amount of such
material items are disclosed separately as exceptional items.

s) Segment reporting

Operating segments are identified based on the manner in which the Chief Operating Decision Maker (‘CODM') decides
about resource allocation and reviews performance of the Group. The Managing Director and Whole Time Directors are
identified as CODM of the Holding Company The CODM regularly monitors and reviews the operating result as one
segment of EPC. Thus, as defined in Ind AS 108 “Operating Segments”, the Group's entire business falls under this one
operational segment.
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t) Debenture Redemption Reserve (DRR)

The Group creates DRR in accordance with the applicable provisions of the Companies Act, 2013, out of profits of the
Group available for payment of dividend. Upon cessation of the statutory requirement to maintain the DRR, the balance
therein is transferred to retained earnings.

u) Initial Public Offer (IPO) related transaction costs

The expenses pertaining to IPO includes expenses pertaining to fresh issue of equity shares, offer for sale by selling

shareholders and listing of equity shares and is accounted for as follows:

- Incremental costs that are directly attributable to issuing new shares were deferred until successful consummation of
IPO upon which have been deducted from equity;

- Incremental costs that are not directly attributable to issuing new shares or offer for sale by selling shareholders, are
recorded as an expense in the consolidated statement of profit and loss as and when incurred; and

- Costs that relate to fresh issue of equity shares and offer for sale by selling shareholders are allocated between those
functions on a rational and consistent basis as per agreed terms.

v) Supplier finance arrangements

The Group has entered into supplier finance arrangements with financial institutions to facilitate settlement of amounts
due to suppliers. The classification of liabilities arising under such arrangements requires management judgment based
on the specific terms and conditions of the arrangement and an assessment of the economic substance of the transaction.

Liabilities subject to supplier finance arrangements continue to be presented as trade payables where the arrangement
does not result in a substantial modification of the original terms of the underlying trade payable and the transaction
remains operating in nature. In such cases, the arrangement is considered a mechanism for facilitating payment to
suppliers, and the related obligation continues to form part of the Group's normal working capital cycle.

Where the supplier finance arrangement results in a substantial modification of the original liability or the economic
substance of the transaction is determined to be financing in nature, including situations where the Group obtains
extension of credit terms such that the obligation no longer forms part of its normal working capital cycle, the original
trade payable is derecognized and a corresponding financial liability is recognized as borrowings. Subsequent
measurement of such liabiliies is performed in accordance with the accounting policy applicable to borrowings.

w) Share issue expenses

Share issue expenses are adjusted against the Securities Premium Account as permissible under Section 52 of the Act, to
the extent any balance is available for utilisation in the Securities Premium Account. Share issue expenses in excess of
the balance in the Securities Premium Account is expensed in the consolidated statement of profit and loss.

x) Events occurring after the balance sheet date

Based on the nature of the event, the Group identifies the events accurring between the balance sheet date and the date
on which the consolidated financial statements are approved as ‘Adjusting Event’ and ‘Non-adjusting event'. Adjustments
to assets and liabilities are made for events occurring after the balance sheet date that provide additional information
materially affecting the determination of the amounts relating to conditions existing at the balance shest date or because
of statutory requirements or because of their special nature. For non-adjusting events, the Group may provide a disclosure
in the consolidated financial statements considering the nature of the event/ transaction.

2.1 Key accounting estimates and judgements

The preparation of the Group's consolidated financial statements requires the management to make judgements, estimates
and assumptions that affect the reported amounts of revenues, expenses, assets and liabilities, and the accompanying
disclosures, and the disclosure of contingent liabilities. Uncertainty about these assumptions and estimates could result in
outcomes that require a material adjustment to the carrying amount of assets or liabilities affected in future periods.
Management believes that the estimates used in the preparation of the consolidated financial statements are prudent and
reasonable. Estimates and underlying assumptions are reviewed by management at each reporting date. Actual results
could differ from these estimates. Any revision of these estimates is recognised prospectively in the current and future
periods.

Information about significant areas of estimation and assumptions/ uncertainty and judgements in applying accounting
policies are as follows:
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(i) Deferred tax assets

The assessment of the probability of future taxable profit in which deferred tax assets can be utilized is based on the
Group's latest forecast, which is adjusted for significant non-taxable profit and expenses and spegific limits to the use of
any unused tax loss or credit. If a positive forecast of taxable profit indicates the probable use of a deferred tax asset,
especially when it can be utilized without a time limit, that deferred tax asset is usually recognized in full.

(i) Revenue recognition

Determination of revenue under percentage of completion method necessarily involves making estimates, some of which
are of a technical nature, concerning, where relevant, the percentage of completion, costs to completion, the expected
revenue from the project or activity and foreseeable losses to completion. Estimates of project income, as well as project
costs, are reviewed periodically. The effect of changes, if any, to estimates is recognised in the consolidated financial
statements in the year in which such changes are determined.

(iii) Current income taxes

The tax jurisdiction for the Holding Company is India. Significant judgments are involved in determining the provision for
income taxes including judgment on whether tax positions are probable of being sustained in tax assessments. A tax
assessment can involve complex issues, which can only be resolved over extended time periods. The recognition of taxes
that are subject to certain legal or economic limits or uncertainties is assessed individually by management based on the
specific facts and circumstances.

(iv) Accounting for defined benefit plans

In accounting for post-retirement benefits, several statistical and other factors that attempt to anticipate future events are
used to calculate plan expenses and liabilities. These factors include expected discount rate assumptions and rate of future
compensation increases. To estimate these factors, actuarial consultants also use estimates such as withdrawal, turmover,
and mortality rates which require significant judgment. The actuarial assumptions used by the Group may differ materially
from actual results in future periods due to changing market and economic conditions, regulatory events, judicial rulings,
higher or lower withdrawal rates, or longer or shorter participant life spans.

(v) Impairment

An impairment loss is recognised for the amount by which an asset's or cash-generating unit's carrying amount exceeds
its recoverable amount to determine the recoverable amount, management estimates expected future cash flows from
each asset or cash generating unit and determines a suitable interest rate in order to calculate the present value of those
cash flows. In the process of measuring expected future cash flows, management makes assumptions about future
operating results. These assumptions relate to future events and circumstances. The actual results may vary and may
cause significant adjustments to the Group's assets.

In most cases, determining the applicable discount rate involves estimating the appropriate adjustment to market risk and
the appropriate adjustment to asset-specific risk factors.

(vi) Foreseeable losses

In case of contracts, when it is probable that total contract costs will exceed total contract revenue, the expected loss
(foreseeable loss) is recognised. Such loss is measured based on management experience of handling similar contract in
past and estimates regarding possible future incidence during the contract period.

(vii) Expected credit loss

The measurement of ECL reflects a probability-weighted outcome, the time value of money and the best available forward-
looking information, market condition, credit profile of the customer, project status, past collection experience, litigation (if
any). The correlation between historical observed default rates, forecast economic conditions and expected credit loss is
a significant estimate. The amount of expected credit loss is sensitive to changes in circumstances and forecasted
economic conditions. The Group's historical credit loss experience and forecast of economic conditions may not be
representative of the actual default in the future.

(viii) Fair value of financial instruments

Management uses valuation techniques in measuring the fair value of financial instruments where active market quotes
are not available. In applying the valuation techniques, management makes maximum use of market inputs and uses
estimates and assumptions that are, as far as possible, consistent with observable data that market participants would use
in pricing the instrument. Where applicable data is not observable, management uses its best estimate about the
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assumptions that market participants would make. These estimates may vary from the actual prices that would be achieved
in an arm's length transaction at the reporting date.

(ix) Provisions and contingent liabilities

A provision is recognised when the Group has a present obligation as result of a past event and it is probable that the
outflow of resources will be required to settle the obligation, in respect of which a reliable estimate can be made. These
are reviewed at each reporting date and adjusted to reflect the current best estimates. The assessment of the existence,
and potential quantum, of contingencies inherently involves the exercise of significant judgements and the use of estimates
regarding the outcome of future events.

(x) Joint arrangements

Based on the requirement of tender issuing authority/ prospective customer, the Group has formed joint arrangement which
are not body corporate. The Group applies judgment considering the underlying terms agreed with the venturer, substance
of transactions and responsibllity assumed by the Group including managing operations of such venture. Basis such
assessment, if the Group determines that (a) joint control does not exist and (b) in substance it assumes practically all the
risk and rewards related to such arrangements, it considers such arrangement as its own extension. Accordingly, as at
reporting periods, the Group has included the results and transactions of such arrangements in its consolidated financial
statements and has not considered such arrangements as separate component for reporting purpose.

(xi) Leases

The Group evaluates if an arrangement qualifies to be a lease as per the requirements of Ind AS 116. Identification of a
lease required significant judgement. The Group uses judgement in assessing the lease term (including anticipated
renewals) and the applicable incremental borrowing rate. The Group revises the lease term if there is a change in non-
cancellable period of a lease.

(xii) Business combination

Management applies judgement in determining whether an acquisition/ merger constitute a business combination or not.
In applying judgement, the Group determines whether the acquisition/ merger constitute inputs and when processes are
applied to those inputs, it should have the ability to contribute to the creation of outputs. In case such criteria is not met,
the acquisition/ merger is not considered as business combination. :

(xiii) Useful lives of depreciable assets

Management reviews its estimate of the useful lives and residual values of depreciable assets at each reporting date,
based on the expected utility of the assets. The charge in respect of periodic depreciation is derived after determining an
estimate of an asset’s expected useful life and the expected residual value at the end of its life. The useful lives and residual
values of the Group’s assets are determined by the management at the time the asset is acquired and reviewed
periodically.

(xiv) Allowances for inventories .

Management reviews the inventory age listing on a periodic basis. The purpose Is to ascertain whether an allowance is
required to be made for any obsolete and slow-moving items. The Group also takes into account the recoverability of
project-specific inventory based on factors such as the stage of project execution, expected future consumption, defect
liability and operations & maintenance phases, physical condition, and the risk of obsolescence or deterioration.
Management is satisfied that adequate allowance for obsolete and slow-moving inventories has been made in the
consolidated financial statements.

3) Recent accounting pronouncements

The Ministry of Corporate Affairs (MCA) notifies new standard or amendments to the existing standards under Companies
(Indian Accounting Standards) Rules as issued from time to time. For the year ended 31 March 2026, MCA has notified
following amendment to Ind AS, applicable to the Group w.e.f. 01 April 2025.

Ind AS 21: The Effects of Changes in Foreign Exchange Rates relating to lack of exchangeability.

Ind AS 12: Income Taxes relating to International Tax Reform — Pillar Two Model Rules — Exception to recognition and
disclosure of deferred tax.

Ind AS 7: Statement of Cash Flows and Ind AS 107: Financial Instrument: Disclosures, relating to supplier finance
arrangements.
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Ind AS 1: Presentation of Financial Statements relating to classification of liabilities as current or non- current and non-
current liabilities with covenants.

The Group has determined that it does not have any material impact in its consolidated financial statements of the above
amendments except for the implementation of amendments related to supplier finance arrangements which have been
appropriately disclosed in the consolidated financial statements.

New and amended standards which are issued but not yet effective and has not been early adopted by the Group

Ind AS 1 - The amendment requires that if a covenant breach is rectified after the reporting date, the same will be treated
as a non-adjusting event and this amendment will be applicable from annual reporting periods beginning on or after the 01
April 2026.

The Group does not expect to have a material impact of the above amendment on the consolidated financial statements.

Ind AS 118 "Presentation and Disclosure in Financial Statements” ('Ind AS 118", is proposed to replace Ind AS 1
"Presentation of Financial Statements" and is expected to be implemented for annual reporting periods beginning on or
after 01 April 2027. Ind AS 118 introduces revised presentation requirements in the statement of profit and loss and
enhanced disclosure requirements. The standard is expected to impact presentation and disclosures but not the recognition
and measurement.

The Group is currently evaluating the impact of this standard on the accompanying consolidated financial statements.
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(All amounts in INR lakhs, unless otherwise stated)

Note 4B: Investment Properties

Particulars Amount

Gross carrying amount

Balance as at 01 April 2024 [Refer note 1(b}] 207
Additions during the year -
Balance as at 31 March 2025 [Refer note 1(b)] 207
Additions during the year -
Balance as at 31 March 2026 207

Accumulated depreciation

Balance as at 01 April 2024 [Refer note 1(b)] -
Depreciation charge for the year -

Balance as at 31 March 2025 [Refer note 1(b)] -
Depreciation charge for the year -

Balance as at 31 March 2026 -

Net carrying amount:

As at 31 March 2025 [Refer note 1(b)] 207
As at 31 March 2026 207
Notes:

i) Investment properties of the Group comprise of land in respect of which the work towards its development has not been started as at the
reporting dates.

ii) The Group has not earned any income from its investment properties during the reporting years.

iii) As at 31 March 2026 and 31 March 2025, the fair value of the properties are INR 2,696 lakhs and INR 2,696 lakhs respectively. The valuation
is based on valuation performed by an independent valuer registered in terms of the Act. Such independent valuer has considered the circle rate
issued by the local authority for determining the fair value. Circle rates are primarily dependent on factors such as location, zoning, market trends,
infrastructure, and other amenities available in the area.




} Vikran Engineering Limited
\ Notes to the consolidated financial statements as at and for the year ended 31 March 2026
{All amounts in INR lakhs, unless otherwise stated)

Note 5: Intangible Assets

Particulars Computer software Total
Gross carrying amount
| As at 01 April 2024 [Refer note 1(b)] 257 257

Additions during the year 7 7
As at 31 March 2025 [Refer note 1(b)] 264 264
Additions during the year 3 3
As at 31 March 2026 267 267

Accumulated amortisation
As at 01 April 2024 [Refer note 1(b)] 234 234
Amortisation charge for the year 10 10
As at 31 March 2025 [Refer note 1(b)] 244 244
Amortisation charge for the year 4 4
As at 31 March 2026 248 248

Net carrying amount
As at 31 March 2025 [Refer note 1(b)] 20 20
As at 31 March 2026 19 19
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Note 6: Right-of-use (ROU) assets

Particulars

Leased premises

Total

Gross carrying amount
As at 01 April 2024 [Refer note 1(b)]

295 295
Additions during the year 176 176
Disposals during the year (224) (224)
As at 31 March 2025 [Refer note 1(b)] 247 247
Additions during the year 866 866
Disposals during the year (71) (71)
As at 31 March 2026 1,042 1,042
Accumulated depreciation
As at 01 April 2024 [Refer note 1(b)] 200 200
Depreciation charge for the year 77 77
Reversal on disposals (180) (180)
As at 31 March 2025 [Refer note 1(b)] 97 97
Depreciation charge for the year 164 164
Reversal on disposals (55) (55)
As at 31 March 2026 206 206
Net carrying amount
As at 31 March 2025 [Refer note 1(b)] 150 150
As at 31 March 2026 836 836

Note:

(i) Refer note 39 for disclosure on leased asset.
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(All amounts in INR lakhs, unless olherwise staled)

Note 7: Investments

Face Value

Particulars . Number of Shares/Units Amount
per share/unit
As at 31st March 2026 | As at 31st March 2025 As at 31st March 2026 | As at 31st March 2025
Current
A. Investment carried at fair value through profit or loss (FVTPL)
Unquoted:
Mutual Funds**
Union Balanced Advantage Fund Regular Plan - Growth 10 1,78,555 1,78,555 34 34
LIC MF Banking And PSU Debt Fund - Direct Plan-Growth 10 4,093 4,093 2 2
Union Corporate Bond Fund Regular Plan - Growth 10 4,97,708 497,708 78 74
Baroda BNP Paribas Multi Assels Fund - Regular Growth 10 19,989 19,989 3 3
Total current investments 117 113
Summary of Investments (Current)
Amount
As at
Particulars
- M:rsc:tzozs 31 March 2025
[Refer note 1(b)]
Aggregate amount of quoted investments and market value thereof - -
Aggregate amount of unquoled investments 17 113
Aggregate amount of impairment allowance in the value of investments - -
Investments carried at cost - -
Investments carried at fair value through other comprehensive income (FVTOCI) - -
Investments carried at fair value through profit and loss (FVTPL) 117 113

** Includes INR 117 lakhs (31 March 2025 : INR 113 lakhs) given as collaterals against borrowings taken by the Group,

Note: Information required under section 186(4) to the Act
(a) The Group has not made any investment except as disclosed abave.
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(All amounts in INR lakhs, unless otherwise stated)

Note 8: Loans

Particulars

As at As at
31 March 2026 31 March 2025
[Refer note 1(b)]

Unsecured, considered good

Loan to a related party* (Refer note 42) 397 203
Loan to others** 5,026 -
5,423 203
Sub-classification of loans:
Loans considered good - secured & =
Loans considered good - unsecured 5,423 203
Loans which have significant increase in credit risk - -
Loans - credit impaired - =
5,423 203

* Loan to a related party represents loan given to an entity in which one of the directors is a director.
** | oan to others represents loan given to other business entity solely for business purposes including working capital requirement.

Note: Information required under section 186(4) to the Act

(a) Loan to a related party carries an interest rate of 18.00% p.a. The same has been given towards general corporate and working capital purposes and is

repayable on demand.

{b) Loan to others carries an interest of 15.00% p.a. The same has been given for business purposes including working capital purposes and is repayable on

demand.

Disclosure pursuant to the Regulation 34(3) read with para A of Schedule V to the SEBI (Listing Obligations and Disclosure Requirements)

Regulations, 2015

Loans given to related party:

Nature (Loan /
Guarantee /

Name of the entity to whom loan given Security / Purpose Amount outstanding as on
Investment)
As at
31 March 2026 31 March 2025
[Refer note 1(b)]
Power and Control Transformers Industries Private Limited Loan Gengral cor;.:norate A 397 203
working capital
397 203

Nature (Loan /
Guarantee /

Maximum amount outstanding during the

Name of the entity to whom loan given Security / Purpose year ended
Investment)
As at
31 March 2026 31 March 2025
[Refer note 1(b)]
Power and Control Transformers Industries Private Limited Loan Gene.ral corl?orate ABe 397 203
working capital
397 203

Further, no investment is held by the above related party in the shares of the Holding Company.




Vikran Engineering Limited

Notes to the consolidated financial statements as at and for the year ended 31 March 2026

(All amounts in INR lakhs, unless otherwise stated)

Note 9: Other financial assets

Particulars

As at
31 March 2026

As at
31 March 2025
[Refer note 1(b)]

Non-current (Unsecured, considered good)

Security deposits** 74 -
Bank deposits
Bank deposits having remaining maturity of more than 12 months* 1,398 2,069
1,472 2,069
Current (Unsecured, considered good)
Security deposits** 6,994 638
Earnest money deposits (EMD)** 169 369
Receivable from promoter selling shareholder ** < 57
Other receivables*** 109 89
7,272 1,153
Sub-classification of security deposits and EMDs:
Considered good - secured - =
considered good - unsecured 7,237 1,007
Significant increase in credit risk - -
Credit impaired = -
7,237 1,007

* For details of fixed deposits held as security, refer note 16.

** Security deposits and EMDs are interest free non-derivative financial assets carried at amortised cost. These primarily includes deposits given against

rented premises, tender bidding and towards certain borrowings availed by the Group.

%% Represents expense recoverable from the promoter selling shareholder, which has been incurred by the Holding Company towards Initial Public Offering
(IPO) of the equity shares of the Holding Company. The same was recoverable in the proportion of offer for sale to total issue size and has been recovered

in the current year.

** Primarily includes reimbursements receivable from customers towards amount paid for crop compensation, claim receivable from an insurance company

against theft and expenses incurred on behalf of other parties.
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Note 10: Deferred tax assets (net)

Particulars

As at
31 March 2026

As at
31 March 2025
[Refer note 1(b)]

Deferred tax liabilities arising on account of:

Temporary differences between right of use assets and lease liability 7 1
Others (including unrealised gain on investments carried at FVTPL) 6 0
13 1

Deferred tax assets arising on account of:
Expense allowable on payment basis 1,004 998
Impact of items allowed under the Income Tax Act, 1961 on a proportionale basis 1,035 a1
Expected credit loss 963 452
Temporary differences between bock and tax balance of property, plant and equipment 24 34
3,026 1,525
Net deferred tax assets 3,013 1,524

The Group offsets tax assets and liabilities only if it has a legally enforceable right to set off current lax assels and current tax liabilities, and the deferred lax assets and deferred tax liabilities

relate o income laxes levied by the same tax authority.

(a) Movement In deferred tax assets and deferred tax liabllities from 01 April 2025 to 31 March 2026

Particulars Opening (Charged) / (Charged) / (Charged) / Closing balance
balance as at | credited to P&L |credited to OCI| credited to as at
01 April 2025 other equity 31 March 2026
Deferred tax liabllity arising on account of:
Temporary differences between right of use assets and lease liability 1 6 - - 7
Others (including unrealised gain on investments carried at FVTPL) - 6 - - 6
1 12 - - 13
Deferred tax asset arising on account of:
Expense allowable on payment basis 998 29 (23) - 1,004
Impact of items allowed under the Income Tax Act, 1961 on a proportionate basis 41 9)) - 1,003 1,035
Expected credit loss 452 511 - - 963
On timing difference between book depreciation and depreciation as per the Income-tax Act, 1961 34 (10) - - 24
1,525 521 (23) 1,003 3,026
Deferred tax assets (net) 1,524 509 (23) 1,003 3,013
(b) Movement in deferred tax assets and deferred tax liabllitles from 01 April 2024 to 31 March 2025
Particulars Opening (Charged)/ (Charged) / (Charged) / Closing balance
balance as at | credited to P&L |credited to OCI| credited to as at
01 April 2024 other equity 31 March 2025
Deferred tax liability arising on account of:
Temporary differences between right of use assets and lease liability 5 (4) - - 1
Others (including unrealised gain on investments carried at FVTPL) 0 0 - - 0
5 (@) - - 1
Deferred tax asset arlsing on account of:
Expense allowable on payment basis 586 383 29 - 998
Impact of items allowed under the Income Tax Act, 1961 on a proportionate basis - 15 - 26 41
Expected credit loss 275 177 - - 452
On timing difference between book depreciation and depreciation as per the Income-tax Act, 1961 20 14. - - 34
881 589 29 26 1,525
Deferred tax assets (net) 876 593 29 26 1,524
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Note 11: Non-current tax assets (net)

Particulars

As at
31 March 2026

As at
31 March 2025
[Refer note 1(b)]

Advance income tax (net) (Refer note 36) 114 185
114 185
Note: The above amounts are net off provisions - 31 March 2026: INR 8,612 lakhs and 31 March 2025: INR 4,493 lakhs.
Note 12: Other assets
Particulars As at As at
31 March 2026 31 March 2025
[Refer note 1(b)]
Non - current:
Prepaid expenses 250 314
Balances with government authorities (net)* 984 876
1,234 1,190
Current:
Advances fo employees (Unsecured, considered good) 366 356
Prepaid expenses 691 464
Share issue expenses* - 438
Advances to suppliers and sub-conlraclors {(Unsecured, considered good) (Refer note 42) 3,659 1,193
Balances with government authorities (net) 4,252 2,529
8,968 4,980

A Represents amount paid under protest towards dispuled demands of indirect taxes.

* Pertains lo expenses incurred by the Holding Company towards Initial Public Offering (IPO) of the equity shares of the Holding Company carried forward to the extent of Holding Company’s share, which has

been adjusted with securities premium at the time of issue of shares in the current year in accordance with the requirement of Section 52 of the Act.

Note 13: Inventories (valued at lower of cost and net realisable value)

Particulars

As at
31 March 2026

As at
31 March 2025
[Refer note 1(b)]

Construction malerials 7,701 5,804
Stores and spare parts 291 190
7,992 5,994

Note: Inventories provided/written off during the year ended 31 March 2026: INR 93 lakhs and 31 March 2025: INR 87 lakhs. These amounts are recognised as an expense in the consolidated statement of profit

and loss.
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Note 14: Trade receivables

Particulars

As at As at
31 March 2026 31 March 2025
[Refer note 1(b)]
Non-Current
Unsecured:
Disputed:
- Olhers (Refer note 14.1) 2,926 2,929
Credit impaired 3 -
2,929 2,929
Less: Expected credit loss allowance (Refer note 14.2) (3) -
Total Non-Current Trade receivables 2,926 2,929
Current
Unsecured:
Considered good:
- Receivable from related party (Refer note 42) 148 148
- Others 1,01,159 60,355
Credil impaired 3,403 1,745
1,04,710 62,248
Less: Expected credit loss allowance (Refer note 14.2) (3.403), (1,745),
Total Current Trade Recelvables 1,01,307 60,503
Sub-classification of trade receivables (Non-current and Current)
Considered good - secured > 7
Considered good - unsecured 1,04,233 63,432
Significant increase In credit risk - -
Credit impaired 3,406 1,745
Less: Expected credit loss allowance (3,406) (1,745)|
1,04,233 | 63,432

Notes:

(a) Trade receivables includes an amount of INR 148 lakhs (31 March 2025 : INR 148 lakhs) from an entity in which one of the directors of the Holding Company is a pariner.

(b) Trade receivables (current) includes retention money amounting to INR 20,488 lakhs (31 March 2025 : INR 16,545 lakhs).

Note 14.1: Non-current trade receivables as at 31 March 2026 includes amount from a customer amounting to INR 2,929 lakhs (31 March 2025 : INR 2,929 lakhs). The said customer invoked the performance

and advance guarantee and short closed the project in the month of April 2023, The Holding C

currently pending for disposal. The next date of hearing is scheduled for 29 June 2026. Management, based on the conlractual tenability of their claim and legal opinion oblained, is
such amount and hence the same is considered good for recovery as at the reporting date, and also no liability Is likely lo arise for the Group on the aforesaid matter and accordingly, no adjustments have

been made lo the consolidated financial statements in this respect.

Note 14.2: Movement in expected credit loss all

ompany has filed a claim for recovery of dues from the customer in the commercial court Jaipur and the matter is
confident of recovering

As at As at
Particulars 31 March 2026 31 March 2025
[Refer note 1(b)]
Non-Current

Balance at the beginning of the year

Add: Allowance made during the year 3 -
Less: Reversal of allowance/ amounts writlen back - -
Balance at the end of the year 3 -
Current

Balance at the beginning of the year 1,745 1,090
Add: Allowance made during the year 1,658 655
Less: Reversal of allowance/ amounts writlen back - -
Balance at the end of the year 3,403 1,745
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(All amounts in INR lakhs, unless otherwise stated)

Note 15: Cash and cash equivalents

Particulars

As at
31 March 2026

As at
31 March 2025
[Refer note 1(b)]

Balances with banks in current accounts 2,795 51
In deposits account with original maturity of less than 3 months 503 191
Cash on hand 29 8
3,327 250
Note: There are no repatriation restriction with regard to above cash and cash equivalents as at the end of respective reporting years.
Note 16; Bank balances other than cash and cash equivalents
Particulars As at As at
31 March 2026 31 March 2025
[Refer note 1(b)]
In Bank Deposits with remaining maturity less than 12 months* 18,646 6,457
18,646 6,457
Fixed deposits (current and non-current) held as margin money or security against 19757 8.088
borrowings and other commitments. c 4
* including those with original maturity of more than twelve months but remaining maturity of less than twelve months.
Refer note 48A for information on credit risk of bank deposits.
Note 17: Contract assets (unbilled work in progress)
Particulars As at As at
31 March 2026 31 March 2025
[Refer note 1(b)]
Unsecured, considered good
Contract assets (unbilled work in progress) 86,813 46,684
Less: Loss allowance (419) (47)
86,394 46,637

The contract assets represents amounts receivable from customers, primarily relate to the Company's rights to consideration for work
executed. The contract assets are transferred to trade receivables when the rights to collection becomes unconditional due to passage of

time.

Note 17.1: Refer note 50 for additional details in relation to contract assets.

Note 17.2 Movement in loss allowance on contract assets:

Particulars

As at
31 March 2026

As at
31 March 2025
[Refer note 1(b)]

Balance at the beginning of the year

Add: Allowance made during the year

Less: Reversal of allowance/ amounts written back
Balance at the end of the year

47 -
372 47
419 47




Vikran Engineering Limited
Notes to the consolidated fi fal
(All amounts in INR lakhs, unless otherwise stated)

Note 18: Equity share capital

(a) (i) Authorised share capital:

as at and for the year ended 31 March 2026

Particulars

As at
31 March 2026

As at
31 March 2025
[Refer note 1(b})]

Number of shares | Amount Number of shares | Amount

Ordinary shares of INR 1 each 30,00,00,000 | 3,000 30,00,00,000 | 3,000
(a) (il) Issued, subscribed and fully paid-up:
Particulars As at As at
31 March 2026 31 March 2025
[Refer note 1(b)]

Number of shares | Amount Number of shares | Amount

Ordinary shares of INR 1 each 25,79,11,026 | 2,579 18,35,81,130 | 1,836
(b) Reconciliation of equity shares at the beginning and at the end of the reporting period:
Particul: Number of shares Amount
Issued, subscribed and fully pald-up ordinary shares of INR 1 each
Current reporting period
Balance as at 1 April 2025 18,35,81,130 1,836
Shares Issued during the year (refer note (k) below) 7,43,29,896 743
Balance as at 31 March 2026 25,79,11,026 2,579
Previous reporting period
Balance as at 1 April 2024 [Refer note 1(b)] 3,32,029 33
Shares issued during the year for consideralion in cash 27,634 3
Issue of shares on account of sub-division of shares (refer nole (h) below) 32,36,967 -
Reduction of existing shares of the Holding Company as per the scheme of amalgamation (refer note (i) below) (28,93,780) (29)
Issue of new equity shares of the Holding Company to the shareholders as per the scheme of amalgamation (refer note (i) below) 28,96,780 29
Issue of bonus shares (refer nole [f(ii)) below) 17,99,81,500 1,800
18,35,81,130 1,836

Balance as at 31 March 2025 [Refer note 1(b)]

Terms and rights attached to equity shares

The Holding Company has only one class of equity shares having a par value of INR 1 per share as on 31 March 2026. Each holder of equity shares is entitled to one vote per share. The equity
shareholders are entitled to dividend lo be proposed by the Bna[d of Directors and to be approved by the shareholders in the general meeting, except interim dividend, if any. In the event of liquidation of
the Holding Company, the holders of equity shares will be entitied to receive remaining assets of the Holding Company. The distribution will be in proportion to the number of fully paid-up equity shares

held by the shareholders.

(c) Details of equity shares held by each shareholder holding more than 5% shares in the Holding Company

Name of shareholder

As at
31 March 2026

As at
31 March 2025

[Refer note 1(b)]

Equity shares of INR 1 each

Rakesh Markhedkar

Kanchan Markhedkar

Nakul Markhedkar

Vipul Markhedkar

India Inflection Opportunity Trust — India Inflection Opportunity Fund

Number
(Face value of INR 1 each)

% of holding

Number
(Face value of INR 1 each)

% of holding

10,33,18,499 40.06%
1,32,86,210 5.16%
1,33,10,210 5.16%
1,33,10,210 5.16%

10,83,57,150
1,32,86,210
1,32,96,210
1,32,96,210
1,06,87,050

58.02%
7.24%
7.24%
7.24%
5.82%

As per records of the Holding Company, including its register of shareholders/members and other declarations received from shareholders regarding beneficial interest, the above shareholding represenls

both legal and beneficial ownerships of shares.

(d) Details of equity shares held by promoters of the Holding Company

As at As at
Particulars 31 March 2026 31 March 2025
[Refer note 1(b)]
Number of shares % of holding Number of shares % of holding
(Face value of INR 1 each) (Face value of INR 1 each)
Rakesh Markhedkar (refer note (i) below) 10,33,18,499 40.06% 10,83,57,150 59.02%
Avinash Markhedkar* 300 0.00%) - -
Nakul Markhedkar* 1,33,10,210 5.16% 1,32,96,210 7.24%

* During the previous year ended 31 March 2025, the Board of Directors of the Helding Company in their meeting held on 24 Seplember 2024 designated Mr. Avinash Markhedkar and Mr. Nakul

Markhedkar as additional promoters of the Company. Also refer note {i) below.




Vikran Engineering Limited
Notes fo the lidated fi 1al stat
(All amounts in INR lakhs, unless otherwise stated)

(6) % change in p oo St

ts as at and for the year ended 31 March 2026

Particulars

% change during the year
ended 31 March 2026 **

% change during the year
ended 31 March 20254
[Refer note 1(b)]

Rakesh Markhedkar -32.13% 58.72%
Avinash Markhedkar 100.00% -
Nakul Markhedkar -28.75% -
Deb Suppliers & Traders Private Limited - -43.66%
Farista Financial Consultants Private Limited - -43.50%|

¥ Reasons for change in promoter shareholding during the year ended 31 March 2026:

Rakesh Markhedkar - 5,257,731 equity shares were sold during the Initial Public Offer of the Holding Company, Further, 219,080 equity shares were purchased through open market transaction.

Avinash Markhedkar - Equity shares purchased through open market transaction.

Nakul Markhedkar - The % holding has reduced due to additional shares Issued during the year whereas in absolute terms, count of shares held has increased as equity shares were purchased through
open market transaction.

A Refer nole (i) below for reasons of change in promoter shareholding during the year ended 31 March 2025,

{f) Bonus shares / buy back / shares for consideration other than cash Issued during past five years by the Holding Company:
(i) Aggregale number and class of shares allotted as fully paid up pursuant to conlracls wilhout payment being received in cash:

For the year ended 31 March 2026 : Nil

For the year ended 31 March 2025 : The Holding Company has allotted 3,000 equily shares pursuant to approval of scheme of amalgamation of the Holding Company with it's erstwhile promoters. Also
refer note 55.

For the year ended 31 March 2024 : 3,700 shares allotied lo Vikran Global Infraproject Private Limiled upon conversion of loan into equity shares during the year ended 31 March 2024.

(ii) Aggregate number and class of shares allotied as fully paid up by way of bonus shares -

For the year ended 31 March 2026 : Nil
For the year ended 31 March 2025 : The Company, in its annual general meeting dated 26 August 2024 approved the issuance of bonus shares to the equity shareholders in the ratio of 50 equity shares
for each share held. The record dale for the said purpose was fixed as 23 Augusl 2024.

(iil) Aggregate number and class of shares bought back - Nil

(g) The Holding Company made privale placement of equity shares during the year ended 31 March 2025, The Holding Company complied with the applicable requirements of section 42 and section 62 of
the Act and the rules framed thereunder with respect to the same. Further, the amounls so raised was utilised by the Holding Company for the purposes for which these funds were raised.

(h) Pursuant to a resolution passed in exiraordinary general meeling of the Holding Company dated 12 August 2024, sharehalders approved sub-division of each equity share having face value of INR 10
each inlo equity shares of face value of INR 1 each.

(1) During the previous year, pursuant to approval by Nalional Company Law Tribunal (NCLT) of the scheme of amalgamalion of the Holding Company with Farista Financial Consultants Private Limited and
Deb suppliers and Traders Privale Limited (collectively referred lo as ‘erstwhile promoters’), these erstwhile pr have been d with the Holding Company and Lhe shares held by these two
enities were reduced from the share capital of the Holding Company and in-lum new shares of the Holding Company were issued o the shareholders of erstwhile promoters which included Mr. Rakesh
Markhadkar. Also refer note 55.

(J)) During the previous year, the Holding Company increased the authorised share capilal frem 5,000,000 equity shares to 300,000,000 equity shares of INR 1 each, which was approved by the sharehdlders
in the extraordinary general meeting held on 12 August 2024,

(k) During the year ended 31 March 2026, the Holding Company completed its Initial Public Offering ('IPO') of 79,687,627 equity shares of face value of INR 1 each at an issue price of INR 97 per equity
share (including a share premium of INR 96 per equity share) comprising of fresh issue of 74,329,896 equity shares and an offer for sale of 5,257,731 equity shares by the promoter selling shareholder.
The equity shares of the Holding Company got listed on the National Stock Exchange of India Limited and BSE Limited on 03 September 2025,

'The Holding Company received net proceeds of INR 67,097 lakhs on account of fresh Issue of equily shares (gross proceeds of INR 72,100 lakhs reduced by eslimated offer related expenses of INR
5,003 lakhs). The utilisation of the net IPO proceeds is summarised below:

Object of the Issue as per prospectus Net proceeds to be Utilisation up to Unutilised amount
utilised as per 31 March 2026 as

prospect on 31 March 2026

Funding working capital requirements 54,100 54,100 -

Meet expenditure for general corporale purposes 12,997 12,997 -

Total 67,097 67,097 -




Vikran Engineering Limited
Notes to the lidated fil fal stat ts as at and for the year ended 31 March 2026
(All amounts In INR lakhs, unless otherwise stated)

Note 19: Other equity

Particulars

As at
31 March 2026

Asat
31 March 2025
[Refer note 1(b)]

Securilies premium

Retained eamings

Debenlure redemption reserve
Total

86,168 18,811
34,990 25,640

- 500
1,21,158 44,951

() Securities premium

As at

As at

Particulars 31 March 2026 31 March 2025

[Refer note 1(b)]
Balance at the beginning of the year 18,811 10,314
Securilies premium on shares issued during the year - 10,401
Securilies premium on shares issued during the year through IPO [refer note 18(k)] 71,357 -
Issue of bonus shares during the year - {1,800)
Expenses directly atiributable to issue of equily shares (5,003)) (130)
Tax impact on expenses directly attributable to issue of equity shares 1,003 26
Balance at the end of the year 86,168 18,811

(i) Retalned earnings
As at As at

Particulars 31 March 2026 31 March 2025

[Refer note 1(b)]
Balance at the beginning of the year 25,640 18,782
Profit for the year 9,170 7,781
Dividend paid during the year (Refer note 45) (389) (378)
Items of other comprehensive incomel(loss) gnised in retained ings (net of tax) 69 (87)
Adjustment on account of scheme of amalgamation (Refer note 55) - 42
Transferred from/(to) Debenture Redemption Reserve 500 (500)
Balance at the end of the year 34,990 25,640

(i) Debenture Redemption Reserve
Asat As at

Particulars 31 March 2026 31 March 2025

[Refer note 1(b)]
Balance at the beginning of the year 500 -
Transferred from/(to) retained ing (500) 500
Balance at the end of the year - 500




Vikran Engineering Limited

Notes to the cor

lidated financial stat

its as at and for the year ended 31 March 2026

(All amounts in INR lakhs, unless otherwise stated)

Note 20: Borrowings

Particulars

As at
31 March 2026

As at
31 March 2025
[Refer note 1(b)]

Non-current - at amortised cost

Secured
Term loans
- from banks 573 990
- from financial institution 4,883 -
Less: Current maturities of long-term borrowings (945) (418)
4,511 572
Vehicle loans
- from banks 94 116
Less: Current maturities of long-term borrowings (21) (22)
73 94
Non-convertible debentures (NCD)
100 units (31 March 2025: 100 units) of redeemable NCD's of face value of INR 50,00,000 each 5,030 5,000
Less: Current maturities of long-term borrowings (5,030), (2,500)
- 2,500
Unsecured
Working capital loans
- from banks - 26
- fram financial institution 25 67
Less: Current malurities of long-term borrowings {25) (67)
E 26
4,584 3,192
Current - at amortised cost
Secured
Current malurities of long-term borrowings 5,996 2,940
Cash credit facilities 5,864 13,015
Working capital loans:
- from banks 10,240 -
- from financial institution 1,084 2,750
Supplier bills discounted
- from financial institution - 4,742
23,194 23,447
Unsecured
Current maturities of long-term borrowings 25 67
Working capital loans:
- from financial inslitution = 575
Supplier bllls discounted
- from financial institution 1,424 13
1,449 655
24,643 24,102

a) Nature, security and terms of repayment of borrowings :

(all the borrowings are availed b

the Holding Company)

Bomrowing type

Particulars and nature of security

Terms of repayment and interest rate

1.(i) Term loan from banks:

Term loan from banks having balance outstanding amounting to INR 573 lakhs (31 March|
2025 : INR 990 lakhs) and are primarily secured by way of first pari-passu charge on the
entire current assets of the Holding Company including inventories, receivables and all
other current assets bath present as well as future. The loan is also secured by cerlain
office premises, land, fixed deposits and mutual funds investments of the Group.

The loan is also secured by way of personal guarantee by Mr. Rakesh Markhedkar|
(Chairman and Managing director), Mr. Avinash Markhedkar (Whole Time Director), Mrs.
Kanchan Markhedkar (relative of a Direclor), Mr. Nakul Markhedkar (Whole Time
Director) and Mr. Vipul Markhedkar (Relative of a Director).

agreed interest rate reset clause.

|Loan Is repayable in 60 to 72 equal monthly instalments along with interest,
|upto FY 2027-28 and carries variable interest rate ranging from 9.00% p.a. to
9.26% p.a. (31 March 2025: 7.95% to 9.60% p.a.) and is linked to MCLR with

1.(li) Term loan from financial
institution:

Term loan from financial institution amounting to INR 4,883 lakhs (31 March 2025 : Nil) is
secured with a subservient and continuing charge by way of hypothecation on all present
and future movable fixed assets and cumrent assets with furthér securitisation by a cash
collateral lien of 1,200 lakhs marked in favour of the lender. Further the loan is also
secured by pledge of entire unencumbered shares of NOPL Solar Projects Private
Limited and first ranking pari passu charge by the way of hypolhecation over the escrow
account in which all proceeds / cashflows from NOPL Solar Projects Private Limited to

Markhedkar (Chairman and Managing director} and Mr. Nakul Markh
Director).

The loan carries fixed interest rate 11.50% p.a. subordinated to working capital
loan consortium only and is repayable over 42 months upto FY 2030-31.




Vikran Engineering Limited
Notes to the consolidated financial statements as at and for the year ended 31 March 2026
(All amounts in INR lakhs, unless otherwise stated)

Borrowing type Particulars and nature of security

Terms of repayment and interest rate

borrowing are forming part of the property, plant and equipment.

2(i). Vehicle loan from banks |Vehicle loan from banks amounting to INR 94 lakhs (31 March 2025 : INR 114 lakhs) is|The loan caries fixed interest rate of 10.50% p.a. and is repayable in 60
secured by hypothecation of financed vehicles. The vehicles financed through such[monthly instalments along with interest upto FY 2029-30.

forming part of the property, plant and equipment.

2(ii). Vehicle loan from banks |Vehicle loan from banks amounting to Nil (31 March 2025 : INR 2 lakhs}) is secured by|The loan caries variable interest rate of 10.45% p.a. (31 March 2025: 10.45%
hypothecation of financed vehicles. The vehicles financed through such borrowing arejp.a.) linked lo Repo Linked Loan Rate (RLLR) with agreed inlerest rate reset

clause and has been fully repaid in the current year.

mentloned personnel have also given certain personal Immovable properties as security.

3. Cash credit facilities Cash credft faciliies amounling to INR 5,864 lakhs (31 March 2025 : INR 13,015 lakhs)|The facilities are repayable on demand camying variable interest rate ranging
are primarily secured by way of hypothecation on the entire cumrent assets of the Holding|from 10.00% p.a. to 13.00% p.a. (31 March 2025: 9.26% to 12.77% p.a.)
Company. These are also secured by way of personal guarantee by Mr. Rakeshflinked to MCLR.

Markhedkar (Chairman and Managing director), Mr. Avinash Markhedkar (Whole Time
Director), Mrs. Kanchan Markhedkar (relative of a Director), Mr. Nakul Markhedkar|
(Whole Time Director) and Mr. Vipul Markhedkar (Relative of a Director). The above

financial Institutions INR 25 lakhs (31 March 2025: INR 642 lakhs).
(unsecured) (current and non
current)

4, Working capital loan from |Working capital loans from financial institutions with balance outstanding amounting to Working capital loans from financial institutiens carries fixed interest rate of

18.50% p.a. (31 March 2025 : 9.00% p.a. to 34.00% p.a ) and is repayable in
next 12 months (31 March 2025 : 10 to 24 months) menthly instalments along
with Interest.

5. Working capital loan from |Working capital loan amounting to INR 1,094 lakhs (31 March 2025 : INR 2,750 lakhs).

(relative of a Director) and Mr. Nakul Markhedkar (Whole time director).

Such loans carry variable interest rates of 10.00% p.a - 10.25% p.a. (31 March

financlal Institution (secured, [These are primarily secured by way of () NACH Mandate and 3 undated cheques|2025: 10.00% p.a - 10.95% p.a) and are repayable in 4 quarterly instalments
current) equivalent to sanctioned amount and (i) Cash collateral to the extent of 15.83% p.a -|up to FY 2026-27.

20.00% p.a (31 March 2025 : 15.00% p.a - 25.00% p.a) of sanctioned amount as non-
interest bearing security deposit. The loan is also secured by way of personal guarantee
by Mr. Rakesh Markhedkar (Chairman and Managing directar), Mrs. Kanchan Markhedkar

given certain personal immovable properties as security.

6. Working capital loan from [Working capital loans from banks amount to INR 10,240 lakhs (31 March 2025: Nil) are|Such loans carry fixed interest rate ranging from 10.15% p.a. to 12.20% p.a.
banks (secured) primarily secured by way of first pari-passu charge on the entire current assets of theland is repayable within 80 days along with interest.

Holding Company including inventories, receivables and all other current assets both
present as well as future. The loan is also secured by certain office premises, land, fixed
deposils and mutual funds investments of the Holding Company. Further, it Is also
secured by way of personal guarantee by Mr. Rakesh Markhedkar (Chairman and
Managing director), Mr. Avinash Markhedkar (Whole Time Director), Mrs. Kanchan
Markhedkar (relative of a Director), Mr. Nakul Markhedkar (Whole Time Director) and Mr.
Vipul Markhedkar (Relative of a Director). The above mentioned personnel have also

7. Working capital loan from |Working capital loan from bank with balance outstanding amounting to Nil (31 March Working capital loans from banks carries fixed interest rate ranging from

corporate purposes.

Such debentures are secured by way of:

Company.

(Chairman and Managing director).

(iif) Demand promissory notes.

(iv) Lien letter.

debentures of face value of INR 50 lakhs each raised on a private placement basis
Company and other general corporate purposes.

fixed assets of the Holding Company.

a. Two tranches of 20 and 30 units each amounting to INR 1,000 fakhs and INR 1,500
lakhs, respectively, of redeemable non-convertible debentures of face value of INR 50|b. Carries fixed interest rate of 12.00% p.a and are redeemable at par on
lakhs each raised on a private placement basis. These debenlures have been issued for|maturity in April 2026.

fulfilling the working capital requirements of the Holding Company and other general

(i) Residual/subservient charge on cument assets and moveable fixed assets of the

(i) unconditional and imevocable personal guarantee of Mr. Rakesh Markhedkar

b. One tranche of 50 units amounting to 2,500 lakhs of redeemable non-convertible
These debentures have been Issued for fulfilling the warking capital requirements of the

Such debentures are secured by way of residual charge on current assels and moveable

banks (unsecured) 2025: 26 lakhs) 14.00% p.a. fo 17.50% p.a. and has been fully repaid in the current year.
8. Non-convertible Redeemable non-convertible debentures consists of: a. Carries fixed interest rate of 12.00% p.a and are redeemable at par on
debentures (NCD) maturity in July 2026.

(Secured SCF) provided and certain fixed deposits of the Holding Company.

9.(i) Supplier bills discounted|Such arrangement by financial institutions are secured by way of bank guarantees Such arrangement carries interest rate ranging from 12.50% p.a. to 13.75%

p.a. These were fully repaid during the current year.

discounted (Unsecured SCF) |( 31 March 2025: INR 13 lakhs).

9, (i) Supplier bills Unsecured supplier bills discounted by financlal institutions amounting to INR 1,424 lakhs|Unsecured SCF carries interest rate of 11.00% p.a. to 13.00% p.a. (31 March

2025 : 11.25% p.a.) and is repayable within 6 months to 12 months.

vear and previous year which were fully repaid in the respective year of availment itself.

9. Loans from related parties |[The Holding Company availed unsecured loans from certain related parties in the current|The same caried fixed interest rate of 18.00% p.a. and were repayable on

demand.
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Vikran Engineering Limited
Notes to the consolidated financial statements as at and for the year ended 31 March 2026
(All amounts in INR lakhs, unless otherwise stated)

Note 21: Lease liabilities

Particulars As at As at
31 March 2026 31 March 2025
[Refer note 1(b)]
Non-current
Lease liabilities (Refer note 39) 686 80
686 80
Current
Lease liabilities (Refer note 39) 177 72
] 177 72
Note 22: Trade payables
Particulars As at As at
31 March 2026 31 March 2025
[Refer note 1(b)]
Dues fo:
- Micro enterprises and small enterprises (MSE) 5,489 9,181
- Trade payables other than MSE 73,353 38,581
Total 78,842 47,762

(a) Trade payables are generally non-interest bearing and are settled within normal operating cycle of the Group.
(b) Trade payables includes retention maney amounting to INR 8,995 lakhs and INR 7,240 lakhs as at 31 March 2026 and 31 March 2025, respectively. These are
payable on completion of a milestone, completion of the contract or after a specified period from completion of the work.

Trade payable ageing:
As at 31 March 2026

Particulars Not Due* Outstanding for following years from due date of payment Total
Less than 1 year 1-2 years 2-3 years |More than 3 years

(i) Undisputed dues - MSE 3,379 715 321 5 - 4,420

(i) Undisputed dues - Others 63,288 8,006 732 892 435 73,353

(i) Disputed dues - MSE 502 - 567 - - 1,069

(iv) Disputed dues - Others - - = - E =

Total 67,169 8,721 1,620 897 435 78,842

* Includes unbilled trade payables amounting to INR 31,264 lakhs.

As at 31 March 2025

Particulars Not Due* Outstanding for following years from due date of payment Total

Less than 1 year 1-2 years 2-3 years |More than 3 years
(i) Undisputed dues - MSE 6,073 2,038 1 - - 8,112
(ii) Undisputed dues - Others 33,385 4,822 34 223 117 38,581
(iii) Disputed dues - MSE 502 567 - - - 1,069
(iv) Disputed dues - Others - - - - -
Total 39,960 7,427 35 223 117 47,762

* Includes unbilled trade payables amounting to INR 7,628 lakhs.

Supplier Finance Arrangement:

The Group enters into supplier finance arrangements with finance providers to facilitate the early payment of dues on its behalf to some of the Group's vendors who may
elect to factor their invoice through such banks/ financial institutions. The finance providers pay the amounts to a participating vendor in respect of invoices owed by the
Group and receive settlement from the Group at a later date. Payment dates and terms for the Company do not vary based on whether the supplier chooses to faclor their
receivable. The economic substance of the transaction is determined to be in nature of operaling aclivity where the original contract with the vendors does nol get
substantially modified on enlering into arrangement, These arrangement continue to hold characteristics of trade payables and are disclosed as such.

Disclosures of the supplier finance arrangement are as follows:

Particulars As at As at
31 March 2026 31 March 2025
[Refer note 1(b)]

Carrying amount of liabilities under supplier finance

Presented within trade payables 22,060 14,469
- Of which suppliers have received payment from the finance provider 22,060 *

Range of payment due dates
Liabilities that are part of the arrangement 0- 180 days *

Comparable frade payables that are not part of an arrangement 0- 180 days x

* The Group applied transitional relief available under Supplier Finance Arrangements (Amendments to Ind AS 7 and Ind AS 107) and has not provided comparative
information in the first year of adoption.

Non-cash changes

There were no material business combinations or forelgn exchange differences that affected the liabilities under the supplier finance arrangements in either period.

Payments made by the finance providers to the vendors are lreated as a non-cash item and setllement of dues to the finance provider by the Group under this

arrangement is treated as operaling cash outflows because they continuglo -w-m qf normal operating cycle and reflect t he payment for purchase of
oods and services. ANDY
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Vikran Engineering Limited
Notes to the consolidated financial stat ts as at and for the year ended 31 March 2026
(All amounts in INR lakhs, unless otherwise stated)

Note 23: Other current financial liabilities

Particulars

As at
31 March 2026

As at
31 March 2025
[Refer note 1(b)]

Employee related payables®

Unspent corparate sacial responsibility liability
Deposits from vendors/ sub-contractors**
Payable for capital goods

719 571
47 -

& 1,118
56 19

822 1,709

* Reler nole 42 for salary payable to related parlies.

** Represents deposits taken from cerlain vendors! sub-conlraclors of the Group towards performance of the cantracl. The same are interes! free and are refundable to the

vendors/ sub-contractor as per the schedule mentioned in the contract.

Note 24: Other current liabilities

Particulars

As at
31 March 2026

As at
31 March 2025
[Refer note 1(b)]

Cantract liabilities (Refer note 50) 3,840 4,400
Advance from customers - revenue received in advance (Refer note 50) 8,574 2,335
Staltutory dues payable 635 333
Total 13,049 7,068

Note: The conlract liabilities represents advance from customers and advance billing to customers, primarily related to invaice raised on cuslomers on achievement of milestones

for which revenue Is to be recognised over a period of time.

Note 25: Provisions

[Particulars As at As at
31 March 2026 31 March 2025
[Refer note 1(b)]
Non-current
Provision for warranty 12 46
Provision for gratuity {refer note 38) 372 313
384 359
Current
Provision for foreseeable losses 268 395
Provision for warranty 34 13
Provision for gratuity (refer note 38) 35 60
Provision for compensated absences (refer note 38) 345 270
672 738

Note 25.1: Mo t in provislon for for ble losses

|Particulars As at As at

31 March 2026 31 March 2025
[Refer note 1(b)]

Balance at the beginning of the year 395 798
Recognised during the year 81 89
Utilised/reversed during the year (218) (492)
Balance at the end of the year 258 395

In case of contracts, when it is probable that total contract costs will exceed total contract revenue, the expected loss (foreseeable loss) Is recognised as an expense immediately

in the consolidated statement of profit and loss.

Note 25.2 : Movement in provision for warranty (current and non current):

Balance at the end of the year

|Particulars As at As at
31 March 2026 31 March 2025
[Refer note 1(b)]
Balance at the beginning of the year 59 78
Recognised during the year 0 2
Utilised/reversed during the year (13) (1)
46 59

The Group has made provision for expenses expected to be incurred during defect liabllity period which are in the nature of assurance warranty. The Group expecls to incur the

related expenditure over the defect liability period.

Note 26: Current tax liabilitles

|Particulars

As at
31 March 2026

As at
31 March 2025
[Refer note 1(b)]

Income tax liabilities (net of advance taxes paid - INR 996 lakhs as at 31 March 2026 and INR 683 lakhs as at 31 March 2,755 3,599
2025) (Refer Note 36)
2,755 3,599




Vikran Engineering Limited

Notes to the consolidated financial statements as at and for the year ended 31 March 2026

(All amounts in INR lakhs, unless otherwise stated)

Note 27: Revenue from operations

Particulars

Year ended
31 March 2026

Year ended
31 March 2025
[Refer note 1(b)]

Sale of services:

Income from engineering, procurement and construction (EPC) services* 1,24,794 91,182
Other operating revenue:
Reversal of provision towards foreseeable losses on contracts (net) 137 403
1,24,931 91,585
*Note: Refer note 50 for additional details.
Note 28: Other income
Particulars Yeur siided Year ended
31 March 2026 31 March 2bes
[Refer note 1(b)]
Interest income on:
- on bank deposits 1,310 496
- on income tax refund 6 3
- on loans* 177 16
Other non operating income:
Provisions/liabilities no longer required written back (net) 190 127
Gain on sale of property, plant and equipment (net) - 0
Gain on mutual fund investments (on sale and fair value changes) 4 7
Miscellaneous income 9 2
1,696 651
*Interest income includes INR 54 lakhs (31 March 2025: INR 16 lakhs) on loan given to related parties (Refer Note 42).
Note: Miscellaneous income above include gain on disposal of lease liabilities amounting to INR 3 lakhs (31 March 2025: Nil)
Note 29: Cost of materials consumed (including stores and spares)
Particulars Year ended
Yapranded 31 March 2025
31 March 2026 [Refer note 1(b)]
Cost of materials consumed (Refer note 13) 48,275 48,368
Total 48,275 48,368
Reconciliation of cost of materials consumed :
Opening stock 5,994 4,986
Opening stock in transit - 87
Add: Purchases during the year (net) 50,273 49,289
Less: closing stock 7,992 5,994
48,275 48,368




Vikran Engineering Limited

Notes to the consolidated financial statements as at and for the year ended 31 March 2026

(All amounts in INR lakhs, unless otherwise stated)

Note 30: Project related expense

Particulars

Year ended
31 March 2026

Year ended
31 March 2025
[Refer note 1(b)]

Sub-contracting charges 41,042 14,355
Technical consultancy charges 1,128 629
Plant and machinery hire charges (Refer note 39) 220 238
Transportation charges 430 280
Loading and unloading charges 481 392
Warranty expenses 0 2
Other project related expense 240 146
43,541 16,042
Note 31: Employee benefits expense
Particulars Year ended Year ended

31 March 2026

31 March 2025
[Refer note 1(b)]

Salaries and bonus (including directors' remuneration) 7,616 6,027
Contribution to provident and other funds (Refer note 38) 310 263
Staff welfare expenses 270 313
Gratuity expense (Refer note 38) 109 101
Compensated absences expense (Refer note 38) 78 59
8,383 6,763 |

Note 32: Finance costs

Particulars Year ended Year ended

31 March 2026

31 March 2025
[Refer note 1(b)]

Interest expense on:

- borrowings carried at amortised cost 4,426 3,448

- non-convertible debentures 836 196

- delayed payment of statutory dues and shortfall in payment of advance income tax 318 390

- lease liabilities (Refer note 39) 59 11

- delayed payment to micro and small enterprises vendors 143 256

Other borrowing costs* 862 1,057
6,644 5,358

* primarily includes loan processing charges, stamp duty, bank guarantee, letter of credit charges and other charges.

Note 33: Depreciation and amortisation expense

Particulars Year énded Year ended

31 March 2026

31 March 2025
[Refer note 1(b)]

Depreciation on property, plant and equipment (Refer note 4A)
Depreciation on right of use assets (Refer note 6)
Amortisation on intangible assets (Refer note 5)

173 210
164 77

4 10
34 297




Vikran Engineering Limited

Notes to the consolidated financial statements as at and for the year ended 31 March 2026

(All amounts in INR lakhs, unless otherwise stated)

Note 34: Other expenses

Particulars Year ended Year ended
31 March 2026 31 March 2025
[Refer note 1(b)]
Electricity expense 66 64
Rent expense (Refer note 39)* 465 402
Repairs and maintenance - buildings 6 5
Repairs and maintenance - others 301 199
Security charges 478 344
Insurance 337 247
Rates and taxes 600 547
Vehicle hire charges (Refer note 39)* 453 364
Travelling and conveyance 432 388
Communication 15 28
Consulting and professional fees 871 481
Site expenses 129 102
Donation 1 1
Printing and stationary 69 58
Loss on disposal of property plant and equipment (net) 0 0
Bank charges 349 158
Business promotion expenses 257 56
Corporate social responsibility expenses 185 119
Allowance for expected credit loss (Refer note 14.2) 1,661 655
Loss allowance on contract assets (Refer note 17.2) 372 47
Miscellaneous expenses 172 123
7,219 4,389
* Pertains to rentals and hire charges for short term leases.and expenses incurred on non-lease components.
Note 35: Exceptional items
Particulars Year ended Year ended
31 March 2026 31 March 2025
[Refer note 1(b)]
Impact of new labour codes [refer note 38(2)(iii)] 121 -

121




Vikran Engineering Limited
Notes to the consolidated fi ial stat ts as at and for the year ended 31 March 2026
(All amounts in INR lakhs, unless otherwise stated)

Note 36: Current tax and deferred tax

(a) Income tax and deferred tax expense through the consolldated statement of profit and loss

Particulars Year ended Year ended
31 March 2026 31 March 2025
[Refer note 1(b)]
Current tax:
Current lax on profils for the year 3,442 3,753
Adjustments for tax of prior years - 78
3,442 3,831
Deferred tax credit:
In respect of current year origination and reversal of temporary differences (509) (593)
Total 2,933 3,238
(b) Income tax on other comprehensive Income
Particulars Year ended Year ended
31 March 2026 31 March 2025
[Refer note 1(b)]
Deferred tax credit / (expense) (23) 29
Total (23)] 29
(c) Movement of income tax assets / (liabilities) - net
Particulars Year ended Year ended
31 March 2026 31 March 2025
[Refer note 1(b)]
Opening balance (net) (3.414) (1,403)
Tax assets acquired pursuant lo scheme of amalgamation (Refer note 55) - (28)
Income tax refund received during the year - (233)
Taxes paid during the year 4,544 2,467
Income tax charge during the year (3,442) (3,753)
Adjustment for tax of prior years ‘ (78)
Interest on shortfall in payment of advance income taxes (303) (387)
Others (write off, etc.) (26) -
Closing balance (2,641) (3,414
Non-current tax assets (net) (Refer note 11) 114 185
Current tax liabilities (Refer note 26) 2,755 3,599
Closing balance (2,641) (3,414)
(d) Reconclliation of tax expense and the accounting profit multiplied by Indla's applicable tax rate:
Particulars Year ended Year ended
31 March 2026 31 March 2025
[Refer note 1(b)]
Accounting profit before Income tax 12,103 11,019
Applicable income tax rate (in %) 2517% 2517%
Computed expected tax expense 3,046 2,773
Tax effect of amount which are not (taxable)/ deductible in calculating taxable income 396 981
Adjustments for tax of prior years - 78
Deferred tax on origination/reversal of temporary differences (509) (593)
Tax expense reported in the consolidated statement of profit and loss 2,933 3,238
() The Finance Act, 2025 has enacled the Income-tax Act, 2025, which replaces the Income-tax Act, 19681 and is effective from 01 April 2026.
Note 37: Earnings per equity share
Particulars Year ended Year ended
31 March 2026 31 March 2025
[Refer note 1(b)]
Net profit atlributable to equity shareholders for the year [a] 9,170 7,781
Weighted average number of equity shares for basic earnings per share [b] 22,63,46,276 3,50,439
Add: Effect of split of equity shares (Refer note (i) below) - 31,563,953
Add: Effect of bonus shares issue (Refer note (i) below) . - 17,52,19,618
Total weighted average number of equity shares for basic earnings per share [c] 22,63,46,276 17,87,24,010
Dilutive potential equity shares - -
Weighted average number of equity shares for diluted earnings per share [d] 22,63,46,276 17,87,24,010
Basic earnings per share (in INR) [a/c] 4.05 4,35
Diluted earnings per share (in INR) [a/d] 4.05 4,35
Face value per share (in INR) 1.00

1.00

Notes:

(i) Pursuant to a resolution passed in extraordinary general meeting of the Holding Company dated 12 August 2024, shareholders approved split of each eqif

share having face value of INR 10 each into equity shares of face value of INR 1 each (the “split").

(ii) The shareholders of the Holding Company, in its annual general meeting dated 26 August 2024, approved the issuance of bonus shares to the e
shareholders in the ratio of 50 equity shares for each share held as at record date fixed as 23 August 2024.
(iii) As required under Ind AS 33 - “Eamings Per Share", the effect of split and bonus is adjusted for the purpose of computing earnings per share retrospeclivi

’




Vikran Engineering Limited
Notes to the consolidated financial statements as at and for the year ended 31 March 2026
(All amounts in INR lakhs, unless otherwise stated)

Note 38: Employee benefits

1. Short term employee benefits

All employee benefits payable wholly within twelve months of rendering the service are classified as short term employee benefils, Benefils such as salaries,
incentives and allowances, short terms compensated absences, etc., and the expected cost of bonus, ex-gralia are recognized in the year in which the employee
renders the related services.

2. Long term employee benefits
(i) Defined benefit plan

(a) Gratuity (unfunded)

The Group provides for gratuity for employees in India as per the provisions of the Code on Social Security, 2020. Employees are eligible for gratuity upon
completion of the contractual period of continuous service as defined under the Code on Social Security, 2020. The level of benefit provided depends on the
members length of service and salary at the time of retirement/termination age. The present value of obligation is determined based on actuarial valuation using the
projected unit credit methed, which recognises each period of service as giving rise to additional unit of employee benefit entillement and measures each unit
separately to build up the final obligation.

The following tables summaries the components of net benefits expense recognized in the consolidated statement of profit and loss and other comprehensive income
and the amount recognized in the consolidated balance sheet for the defined benefit plan.

As at As at
31 March 2026 31 March 2025
[Refer note 1(b)]

Change in the present value of the defined benefit obligation:

Opening defined benefit obligation 373 263
Interest cost 24 17
Current service cost 85 84
Past service cost [refer note 38(2)(iii)) 55 -
Benefits paid (38) (30)
Actuarial (gain)/ loss on obligation (92) 49
Closing defined benefit obligation 407 373

Amount recognized in‘the consolidated balance sheet:

Present value of defined benefit obligation at the end of the year 407 373
Net liability recognized in the consolidated balance sheet 407 373
Current 35 60
Non-current 372 313
Total 407 373
As at As at
31 March 2026 31 March 2025
[Refer note 1(b)]
Expense recognized in the consolidated statement of profit and loss
Current service cost 85 84
Interest cost 24 17
Past service cost (refer note 38(2)(iii)) 55 -
Net expense recognized in the consolidated statement of profit and loss 164 101
As at As at

31 March 2026 31 March 2025
[Refer note 1(b)]

Expense recognized in the consolidated other comprehensive income:
Actuarial (gain)/ loss on defined benefit obligations (92) 49
Net (income)/expense recognized in the consolidated total comprehensive income (92) 49

Breakup of actuarial loss/ (gain)

Due to change in financial assumptions (196) 9
Due to experience adjustments 104 40
(92) 49
Actuarial assumptions used
Year ended Year ended
31 March 2026 31 March 2025
[Refer note 1(b}]
Discount rate (% per annum) 7.48% 6.82%
Salary growth rate (% per annum) 6.00% 6.00%
Demographic assumptions used:
Year ended Year ended
31 March 2026 31 March 2025
[Refer note 1(b)]
Mortality rate Indian Assured Lives Mortality Indian Assured Lives Mortality
(2012-14) Ultimate table (2012-14) Ultimate table
Retirement age (in years) 58 58
Average fulure service (in years) 14 19
Attrition rate (% per annum) 10.00% 2.00% to 10.00%

approximating the terms of the obligation. Other assumplions are based on management's hislorical experience. The eslimale of fulure salary increase considgé
actuarial valuation take account of inflation, seniority, promotion and other relevant factors such as supply and demand in the employment market.



Vikran Engineering Limited
Notes to the consolidated financial statements as at and for the year ended 31 March 2026
(All amounts in INR lakhs, unless otherwise stated)

Sensitivity analysis

The reported figures are sensitive to the actuarial assumplions. The changes to the defined benefit obligations for increase / decrease of 1% from assumed discount
rate, salary growth rate and attrition rate are given below. In presenting the sensitivity analysis, the present value of the defined benefit obligation has been
calculated using the projected unit credit method at the end of the reporting year, which is the same method as applied in calculating the defined benefit obligation as
recognized in the balance sheet. The sensitivity analysis is based on a change in one assumption while not changing all other assumptions. This analysis may not be
representative of the actual change in the defined benefit obligation as it is unlikely that the change in the assumptions would occur in isolation of one another since
some of the assumptions may be co-related. The following table summarizes the effects of changes in these actuarial assumptions on the defined benefit liability at
year-end. There was no change in the methods and assumptions used in preparing the sensitivity analysis from previous year.

Year ended Year ended
31 March 2026 31 March 2025
[Refer note 1(b)]

Increase by 1% Decrease by 1%  Increase by 1% Decrease by 1%

Discount rate

Change in the defined benefit obligation (34) 40 (29) 34
Salary growth rate
Change in the defined benefit obligation 39 (34) 36 (31)

Attrition rate
Change in the defined benefit obligation 2 (3) 0 ©)

The defined benefit obligations shall mature after year end as follows :

As at As at
31 March 2026 31 March 2025
[Refer note 1(b)]

1st following year 35 60
2nd following year 60 34
3rd following year 20 67
4th following year 26 14
5th following year 36 19
6 years and onwards up to 10 years 138 99
Other information

Number of active members 835 738
Weighted average duration of the projected benefit obligation for gratuity (in years) 14 14
Adjusted average future service (in years) . ¥ 14 19

(b) Compensated absences

Compensated absences is a non-funded defined benefit scheme. The obligation for leave entitlement is recognized in the same manner as gratuity.

The expense towards compensated absence recognised in the consolidayed statement of profit and loss for 31 March 2026 is INR 78 lakhs (also refer note 38(2)(iiil))
below and for 31 March 2025 is INR 59 lakhs.

Amount of actuarial loss recognised in other comprehensive income for 31 March 2026 is Nil and for 31 March 2025 is INR 67 lakhs.

Amount recognised in consolidated balance sheet as at 31 March 2026: INR 345 lakhs and 31 March 2025: INR 270 lakhs.

(ii) Defined contribution plan

* The Group pays fixed contribution to the provident fund, national pension scheme, employee's stale insurance corporation entities and labour welfare fund in relation

to several state plans and insurances for individual employees. This fund is administered by the respective Government authorities and the Group has no legal or
constructive obligations to pay contributions in addition to its fixed contributions, which are recognised as an expense in the year thal relaled employee services are
received.

The Group's contribution to defined contribution plan recognised as employee benefit expenses is as below:

Year ended Year ended
Particulars 31 March 2026 31 March 2025
[Refer note 1(b})]

Employer’s contribution towards Provident Fund (PF) 275 234
National pension scheme (NPS) 35 29
Employer's contribution towards Employee's State Insurance Corporation (ESIC) 0 0
Employers contribution towards Labour welfare fund (LWF) 0 0

' 310 263

(i) Impact of New Labour Codes

The Government of India has consolidated multiple existing labour legislations into a unified framework comprising four Labour Codes (New Labour Codes), effective
21 November 2025. The Group has assessed the estimated financial Implication arising from implementation of New Labour Codes which has resulted in an increase
in gratuity liability by INR 55 lakhs and compensated absence by INR 66 lakhs, arising out of past service cost primarily due to change in the definition of "wages".
Considering the materiality, regulatory driven and non-recurring nature of this impact, the Company has presented it as exceptional item In these consolidated
financial statements for the year ended 31 March 2026. The Group continues to monitor the finalisation of Central and State Rules and clarifications from the
Government on other aspecls of the New Labour Codes and would provide appropriate accounting effect on the basis of such developments, as needed.




Vikran Engineering Limited
Notes to the consolidated financial statements as at and for the year ended 31 March 2026
(All amounts in INR lakhs, unless otherwise stated)

Note 39: Leases
The Group's leased assets primarily consists of leases for office premises having different lease terms to conduct its business in the ordinary course.

The Group has discounted lease payments using the incremental borrowing rate for measuring lease liabilities and accordingly recognised ROU assets, after adjusting any
prepaid lease rentals.

The lease arrangements with lease term of 12 months or less, and the leases of low-value assets have been excluded from measurement of lease liability and ROU
assets. The lease payments related to these arrangements are charged to consolidated statement of profit and loss under the respective head.

The Group does not have any major lease restrictions and commitment towards variable rent as per the contract.

Right-of-use assets:

(i) The net carrying value of right-of-use assets as at 31 March 2026 amounts to INR 836 lakhs and 31 March 2025: INR 150 lakhs and the movement thereof has been
disclosed separately in note 6 to the consolidated financial statements.

Lease liabilities:
(i) The movement in lease liabilities is as follows :

Particulars As at As at
31 March 2026 31 March 2025
[Refer note 1(b)]

Opening balance 152 74
Add : Addition during the year 829 169
Add : Interest on lease liabilities 59 11
Less : Payment of lease liabilities (157) (88)
Add : Other adjustments (20) (14)
Closing balance 863 152
Non current 686 80
Current 177 72

(i) The table below provides details regarding the contractual maturities of lease liabilities on undiscounted basis:

Particulars As at As at
31 March 2026 31 March 2025
[Refer note 1(b)]
0-1 year 260 82
1-5 years 829 91

5 years and above = =

The Group has recognised the following in the consolidated statement of profit and loss:
(i) Depreciation expense from right-of-use assets of 31 March 2026: INR 164 lakhs and 31 March 2025: INR 77 lakhs.

(ii) Interest on lease liabilities of 31 March 2026: INR 59 lakhs and 31 March 2025: INR 11 lakhs. (Refer note 32).

(iii) Expense amounting to 31 March 2026: INR 1,138 lakhs and 31 March 2025: INR 1,004 lakhs related to leases of low-value assets and leases with less than twelve
months of lease term. These have been included under plant and machinery, vehicle hire charges and rent expenses (Refer notes 30 and 34).

Note 40 : There are no capital commitments as at the end of reporting years.

Note 41: Contingent liabllities
As at As at

31 March 2026 31 March 2025
[Refer note 1(b)]

Contingent liabilities (to the extent not provided for):

a) Income tax demand in respect of earlier years under dispute* 402 405
b) Goods and service tax demand in respect of earlier years under dispute* 7,387 5,993
c) Claims against the Group not acknowledged as debt 15 15

* Future cash outflows in respect of above matters are determinable only on receipt of judgements / decisions pending at various forums / authorities. The management,
based on their assessment, does not expect these claims to succeed and accordingly, no provision has been recognised in the financial statements. These amount
represents gross demand raised by the authorities (including interest) and the amount paid under protest is not charged to the consolidated statement of profit and loss by
the Group.

(d) During the year 2021-22, a government investigating agency filed a case against the Holding Company, two of its employees and a public official in relation to certain
allegations concerning a contract. The Holding Company filed an application before the District Court seeking discharge from the proceedings on the grounds that there
was no involvement of the Holding Company and that the allegations were not substantiated by the evidence on record. The application was rejected by the District Court.
The Holding Company has filed a revision application before the Hon'ble High Court of Gujarat against the said order, which is currently pending disposal. The Holding
Company is committed to the highest standards of corporate governance, ethics and compliance, and based on the facts of the case and external legal opinion obtained,
management believes that it has strong grounds to defend its position and that the matter is not expected to have a material impact on the consolidated financial
statements.

The Group has evaluated all pending litigations, claims, and regulatory proceedj
appropriate, in these consalidated financial statements. Based on its assess
material adverse effect on the consolidated financial statements.
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Note 42: Related party disclosure
(Disclosed to the extent transactions have taken place and where control exist).

A) Names of related parties

i) Key managerial personnel (KMP)/ Directors

Mr. Rakesh Markhedkar - Chairman and Managing Director (CMD) and Promoter

Mr. Avinash Markhedkar - Whole Time Director (w.e.f. 17 June 2024) and Promoter (w.e.f. 24 September 2024)
Mr. Nakul Markhedkar - Whole Time Director (w.e.f. 17 June 2024) and Promoter (w.e.f. 24 September 2024)
Mr. Dibyendu Ray - Chief Operating Officer (w.e.f. 23 May 2024)

Mr. Ashish Bahety - Chief Financial Officer

Mrs. Kajal Rakholiya - Company Secretary (w.e.f. 06 May 2024)

Mrs. Priti Savia - Independent Director (w.e.f. 24 September 2024)

Mr. Rakesh Sharma - Independent Director (w.e.f. 24 September 2024)

Mr. Arun Unhale - Independent Director (w.e.f. 24 September 2024)

ii) Relatives/ close member of family of KMP of the Holding Company
Mrs. Kanchan Markhedkar - Wife of CMD
Mr. Vipul Markhedkar - Son of CMD

iii) Entities over which Directors/KMP of the Holding Company have significant influence
SEU India Performance Excellence LLP

Vikran Engineering & Exim Private Limited - Employees Group Gratuity Fund

Swarnayug Developers LLP

Rakesh Markhedkar HUF

Power and Control Transformer Industries Private Limited

Vikran Global Infraprojects Private Limited

iv) Entitles having significant influence over the Holding Company (Refer note 55)

Farista Financial Consultants Private Limited (Upto 23 August 2024)
Deb Suppliers and Traders Private Limited (Upto 23 August 2024)

B) Transactions with related parties :

Particulars Year ended Year ended
31 March 2026 31 March 2025
[Refer note 1(b)]

1. Sub-contracting and other charges

SEU India Performance Excellence LLP 21 85
2, Dividend paid

Mr. Rakesh Markhedkar 230 223

Mr. Vipul Markhedkar 28 27

Mr. Nakul Markhedkar 28 27

Mrs. Kanchan Markhedkar 28 27

Vikran Global Infraprojects Private Limited 4 4
3. Rent paid *

Mrs. Kanchan Markhedkar 8 7
4. Loan/Advance taken:

Mr. Rakesh Markhedkar 399 425

Mrs. Kanchan Markhedkar 207 299

Mr. Nakul Markhedkar 146 88

Mr. Vipul Markhedkar 56 105

Rakesh Markhedkar HUF 68 107
5. Loan/Advance repaid:

Mr. Rakesh Markhedkar 399 425

Mrs. Kanchan Markhedkar 207 299

Mr. Nakul Markhedkar 146 88

Mr. Vipul Markhedkar 56 105

Rakesh Markhedkar HUF 68 107
6.(a) Loan given:

Power and Control Transformers Industries Private Limited 169 189
6. (b) Loan repayment received:

Power and Control Transformers Industries Private Limited 24 -
7. Interest income on loan:

Power and Control Transformers Industries Private Limited 54 16
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B) Transactions with related parties (continued) :

Particulars

Year ended
31 March 2026

Year ended
31 March 2025
[Refer note 1(b)]

8. Interest expense:
Mr. Rakesh Markhedkar
Mrs. Kanchan Markhedkar
Mr. Nakul Markhedkar
Mr. Vipul Markhedkar
Rakesh Markhedkar HUF

9. Reimbursement of expenses incurred by
Mr. Rakesh Markhedkar
Mrs. Kanchan Markhedkar
Mr. Nakul Markhedkar
Mr. Vipul Markhedkar
Mr. Avinash Markhedkar

10. Expenses incurred by the Group on behalf of
Mr. Rakesh Markhedkar®
Mrs. Kanchan Markhedkar
Mr. Nakul Markhedkar
Mr. Vipul Markhedkar

11. Remuneration (short term employee benefits) to KMP and their relatives/ close members of family of KMP
Mr. Rakesh Markhedkar
Mr. Avinash Markhedkar
Mrs. Kanchan Markhedkar
Mr. Nakul Markhedkar
Mr. Vipul Markhedkar
Mr. Ashish Bahtey
Mr. Dibyendu Ray
Mrs. Kajal Rakholiya

12. Director's sitting fee
Mrs. Priti Savla
Mr. Rakesh Sharma
Mr. Arun Unhale

13. Salary advance given
Mr. Rakesh Markhedkar
Mrs. Kanchan Markhedkar
Mr. Vipul Markhedkar

14, Salary advance recovery
Mr. Rakesh Markhedkar
Mrs. Kanchan Markhedkar
Mr. Vipul Markhedkar

42
24
16

157

32

157

32

297

99
308
236
176
120
125

27

EN

PN N A

66

17

66
15
13

266
77
264
211
138
96
69
12

44
50
50

44
50
50

* The figures are based on contractual arrangement executed and does not include the impact of Ind AS.

A Includes INR 152 lakhs (31 March 2025: INR 57 lakhs) towards expense incurred on behalf of promoter selling shareholder, which has been incurred by the

Holding Company towards Initial Public Offering (IPO) of the equity shares of the Holding Company.
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C) Balances outstanding at the year-end

Particulars As at As at
31 March 2026 31 March 2025
[Refer note 1(b)]

Trade receivables
Swarnayug Developers LLP 148 148

Advance to suppliers
SEU India Performance Excellence LLP - 1

Loans (including interest accrued thereon)
Power and Control Transformers Industries Private Limited 397 203

Other financial assets
Vikran Engineering & Exim Private Limited Employees Group Gratuity Fund 0 0
Mr. Rakesh Markhedkar = 57

Salary payable

Mr. Rakesh Markhedkar 2 83
Mr. Avinash Markhedkar 4 6
Mrs. Kanchan Markhedkar 9 42
Mr. Nakul Markhedkar 12 16
Mr. Vipul Markhedkar 7 2
Mr. Ashish Bahety i 1
Mr. Dibyendu Ray 4 5
Mrs. Kajal Rakholiya 1 1

Notes:

(i) Transactions with related parties are in compliance with Section 188 of the Act, as applicable. The outstanding balances at year end are
unsecured and due to be settled for consideration in cash / cash equivalent.

(i) Refer note 20 for details of guarantees provided by related parties for borrowings availed by the Group.

(iii) The remuneration to the KMPs does not includes the provision made for gratuity and compensated absences, as they are determined on an
actuarial basis for the Group as a whole.

(iv) The Group executes certain projects through special purpose vehicles (SPV) which are not body corporates. These SPVs are freated as an
extension of the Group itself as in substance the Group assumes all the risk and rewards related to such arrangements including managing
operations of such projects. Hence such SPVs are not considered as related party for disclosure purpose in this note.

(v) During the previous year ended 31 March 2025, pursuant to approval by National Company Law Tribunal (NCLT) of the scheme of
amalgamation of the Holding Company with Farista Financial Consultants Private Limited and Deb suppliers and Traders Private Limited
(collectively referred to as 'erstwhile promoters'), these erstwhile promoter companies have been amalgamated with the Holding Company and the
shares held by these two entities have been reduced from the share capital of the Company and in-turn new shares of the Holding Company have
been issued to the shareholders of erstwhile promoters which included Mr. Rakesh Markhedkar. Also refer note 55.

(vi) Refer note 58 for investments made by the Group subsequent to the year end.

(vii) Refer note 18(k) for details of offer for sale by Rakesh Markhedkar - sole promoter selling shareholder in relation to IPO of the Holding
Company during the current year.
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Note 43: Additienal Information required under Schedule lll to the Companles Act, 2013 for the entitles Included In the consolldated financlal statements, as at and for the year ended 31 March 2026:

Net Assets, Le., lotal assels minus Sharein Share In other comprehensive | hensive i
total liabilities profit or (loss) Income Share in total comprehensive income
Principal place of Ownership
Particulars business/country of Tatarast As % of As % of consolidated As % of consolidated
Incorparation As % of consolldated
P Amount consolldated Amount other comprehensive Amount total comprehensive Amount
net assels
profit or (loss) Income Income

1 2 3 4 5 6 7 8 9
Holding Company:
Vikran Enginearing Limited 100.00% 1,23,737 100.00% 9,170 100.00% 69 100.00% 9,239
Subsidiary:
Vilran MP Solar Privale Limilted (effective 22 January 2026) India 100,00%! 0,00%: 1 (0.00%), (@ = = (0.00%) ©
Consolidation adjustments (0.00%), (1) - - - - - -
Total 100.00%) 1,23,737 100.00%| 9,170 100.00%) 69 100.00%| 9,239

MNote: The above information is disclosed only for the year ended 31 March 2026 since there was no olher entity in the Group excepl Holding Company, in the previous year.

HNote 44: Segment information

The Group is principally engaged in a single business segment viz. i and Ci (EPC} services. The Group's Chiefl Operating Decision Maker (CODM) monitor and review the operating resull of the Group prepared on the basis of
financial information of EPC business, as a whole. Thus, as defined in Ind AS 108 Dp«atmg Segments”, the Group's enlire business falls under this one operalional segmenl.

{a) Revenue from sale of services on a geagraphic basls:

Year ended Year ended
31 March 2026 31 March 2025

Partlculars [Refer note 1(b})
India 1,24,794 91,182
Outside India i =

Total 1,24,794 91,162

(b) Revenue from sale of services derlved from major customers Is as follows:

Year ended Year ended
Partlculars 31 March 2026 31 March 2025
[Refer note 1(b)]
Revenue from lop five customers 1.04,048 63,685

(c) For the year ended 31 March 2026, one (31 March 2025: three) customer(s), individually accaunted for more than 10% of the revenue from operations. Revenue from these customer(s) Is INR 69,764 lakhs (31 March 2025: INR 26,371 lakhs, INR 12,280 lakhs and
INR 9,410 Iakhs).

(d) Non-current assets*

Asat Asat
Particulars 31 March 2026 31 March 2025
[Refer note 1(b}]
India 3,380 2471
Outside India - =
* Excluding financial assels and lax assels.
Note 45; Dividand
Particulars Year ended Year ended
31 March 2026 31 March 2025
[Refer note 1(b}]
Dividend on equity shares paid during the year:
Final dividend for the previous year paid in currenl year 389 378
389 378

The dividend pald by Ihe Holding Company is in compliance with the Section 123 of Act. No Income tax consequences are expecied o arise as a result of this transaction al the Group level.

Note 46: Proposed Dividend
The Board of Directors of the Holding Company, at its meeting held on 22 May 2026, proposed a final dividend of INR 0.18 per equity share. As the distribution of dividends by the Holding Company requires approval al the shareholders’ meeting, no liability in this
respecl is ised in the financial ts for tha year ended 31 March 2026, The proposed dividend is in with the Section 123 of the Act.
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Note 47: Fair value measurements

Fair value hierarchy

The fair values of the financial assets and liabilities are included at the amount that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participant at the measurement date.

This section explains the judgments and estimates made in determining the fair values of the financial instruments that are (a) recognised and measured at fair
value and (b) measured at amortised cost and for which fair values are disclosed in the financial statements. To provide an indication about the reliability of the
inputs used in determining fair value, the Group has classified its financial instruments into the three levels prescribed under the accounting standard. An
explanation of each level follows underneath the table.

Level 1 : Prices (unadjusted) in active markets for financial instruments.

Level 2: The fair value of financial instruments that are not traded in an active market is determined using valuation techniques which maximise the use of
observable market data and rely as little as possible on entity-specific estimates. If all significant inputs required to fair value an instrument are observable, the
instrument is included in level 2.

Level 3: If one or more of the significant inputs is not based on observable market data, the instrument is included in level 3.

Valuation technique used to determine fair value

Specific valuation techniques used to value financial instruments include:
- the use of quoted market prices or dealer quotes for similar instruments
- the use of discounted cash flow for fair value at amortised cost

Assets and liabilities which are measured at amortised cost for which fair values are disclosed:

As at 31 March 2026
Carrying value

Fair value hierarchy of

Amortised cost A Total carrying value | liabilities measured at
through profit or loss EVTPL
(FVTPL) *

Financial assets

Investment in mutual funds - 17 17 Level 1
Trade receivables 1,04,233 - ' 1,04,233 -
Loans 5,423 - 5,423 -
Cash and cash equivalents 3,326 - 3,326 -
Other bank balances 18,646 - 18,646 -
Other financial assets 8,743 - 8,743 -

Financial liabilities

Long term borrowings 4,584 - 4,584 -
Short term borrowings 24,643 - 24,643 5
Lease liabilities 863 - 863 -
Trade payables 78,842 - 78,842 "

Other financial liabilities 822 - 822 %
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Particulars

As at 31 March 2025 [Refer note 1(b)]

Carrying value

Amortised cost

Financial assets /

liabilities at fair value
through profit or loss

Total carrying value

Fair value hierarchy of
financial assets and
liabilities measured at

(FVTPL) FVTPL
Financial assets
Investment in mutual funds - 113 113 Level 1
Trade receivables 63,432 - 63,432 -
Loans 203 - 203 -
Cash and cash equivalents 250 - 250 -
Other bank balances 6,457 - 6,457 -
Other financial assets 3,221 - 3,221 -
Financial liabilities
Long term borrowings 3,192 - 3,192 -
Short term borrowings 24,102 - 24,102 -
Lease liabilities 152 - 152 -
Trade payables 47,762 - 47,762 -
Other financial liabilities 1,709 - 1,709 -

Fair value of financial assets and liabilities measured at amortised cost
The carrying amounts of trade receivable, cash and cash equivalents, other bank balances, security deposits, loans, trade payables and other current financial
liabilities are considered to be the same as their fair values, due to their short term nature.
Fair value of other non-current financial assets approximate their carrying amounts due to the fact that it is estimated by discounting future cash flows using

market rates of interest applicable as at reporting dates.

Fair value of long term borrowings approximate their carrying amounts due to the fact that long term borrowings are measured at amortised cost using the floating

rates/fixed rates of interest, which in turn are based on interest rates prevailing in the market for similar fransaction.

Fair value of financial assets measured at FVTPL

The fair values of investments in mutual fund units is based on the net asset value ('NAV') as stated by the issuers of these mutual fund units in the published

statements as at the reporting dates.

There are no transfers in either level during the reporting years.

There are no financial assets/ liabilities which are measured at fair value through other comprehensive income.
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Note 48: Financial risk management

The Group aclivities expose it to interest rate risk, liquidity risk and credit risk. In order to minimise any adverse effects on the financial performance, the Group's risk management is
carried out by a corporate treasury and corporate finance depariment under policles approved by the board of directors and top management. The Group's treasury identifies, evaluates
and mitigates financial risks in close cooperation with the Group's operating units. The board provides guidance for the overall risk management, as well as policies covering specific
areas,

This note explains the sources of risk which the entity is primarily exposed to and how the enlity manages the risk and the related impact in the consolidated financial stalements.

A Credit risk
Credit risk is the risk of financial loss arising from counterparty failure to repay or service dues according to the conlractual terms and obligations. Credit risk encompasses of both, the
direct risk of default and the risk of deterioration of creditworthiness as well as concentration of risks. Credit risk is controlled by analysing credit limits and credit worthiness of the
customer on continuous basis to whom the credit has been granted after obtaining necessary approvals for credit. The financial instruments that are subject to concentration of credit risk
principally consist of trade receivables and cash and bank equivalents.

Bank deposils are placed wilh reputed banks / financial institutions, Hence, there is no significant credit risk on such fixed deposits. Mutual fund investments are made in plans of
renowned asset management company only. The credit risk associated with bank, security deposils and mutual fund investments is relatively low.

Other financial assets includes deposits receivable, interest accrued on deposits and other receivables. These receivables are monitored on a periodic basis for assessing any significant
risk of non-recoverability of dues and provision is created accordingly.

Trade receivables are typically unsecured. Credit risk on trade receivables is limited as the Group's customer base substantially includes govemment promoted undertakings and public
sector undertakings. Also, generally the Group does not enter inlo sales transaction with customers having credit loss history, In addilion, trade receivable balances are monitored on an
on-going basis with the resull that the Group's exposure to bad debts is not significant, The portion of the payments retained by the customer until final contract seftlement is not
considered a significant financing component since it is usually intended to provide customer with a form of security for Group's remaining performance as specified under the confract,
which is consistent with the industry practice. The Group does nol require collaleral in respect of its trade receivables. An impairment analysis is performed at each reporling dale using a
provision malrix lo measure ECL. The provision rates are based on days past due. The calculation reflects the probability-weighted outcome, the time value of money and reasonable and
supportable information that is available at the reporting date about past events, current conditions, It also includes forward looking information like forecasts of future economic conditions,
taking into account the macro economic factors affecting the ability of the customers to setlle the receivables. In case of disputed trade receivables, the Group performs individual credit
risk assessment and creales expected credit loss allowance (ECL) based on inlernal assessment for such cases.

Contract assets represent the Group's right to consideration in exchange for work completed but not yet billed as at the reporting date. Contract assets are exposed to credit risk to the
extent that the customer may be unable to meet its contractual payment obligations once the right to consideration becomes uncondilional. In accordance with Ind AS 109, the Group
assesses impairment on contract assels using the ECL model. Since contract assets do not have conlractual due dales, the Group determines impairment by grouping exposures based
on the expected timing of cerlification and billing.

The Group also performs a specific assessment of contract assels that remain uncertified or unbilled for extended periods. Such assessment includes evalualion of project status,
correspondence with customers, reasons for certification delays, contractual enfitlement, customer budgetary approvals and subsequent colleclions, where applicable. Based on the
assessment performed, management has concluded that the recognised conlract assels are recoverable and the provision for expected credit losses is adequate.

The following table provides information about the ECL rate for trade receivables:

Agelng bracket of trade receivables As at As at
31 March 2026 31 March 2025 [Refer
note 1(b})]
Upto 90 days 0.10% to 1.00% 0.10% to 1.00%
91 to 180 days 2.50% to 4.50% 2.50% to 4.50%
181 to 365 days 7.00% to 11.00% 7.00% to 11.00%
More than 365 days 25,00% to 80.00% 25.00% to 80.00%

a) For reconciliation of loss allowance on trade receivables, refer note 14.2.
b) For reconciliation of loss allowance on conlract assets, refer note 17.2.
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as at and for the year ended 31 March 2026

B Liquidity risk
Prudent liquidity risk management implies maintaining sufficient cash and marketable securities and the availability of funding to meet obligations when due. Due to the dynamic nature of
the underlying businesses, Group maintains flexibility in funding by maintaining sufficient cash and bank balances available to meet the working capital requirements. Management
monitors rolling forecasts of the Group's liquidity position on the basis of expected cash flows.

The Group's principal sources of liquidity are cash and cash equivalents, and the cash flow thal is generated from operations. The Group believes that the working capital is sufficient to
meet its current requirements, Accordingly, no liquidity risk Is perceived. The Group closely monitors its liquidity position and maintains adequate source of funding.

The Group also parlicipates in supply chain financing arrangement (SCF) under which suppliers may elect lo receive early payment of their invoice by factoring their receivables.
(i) Maturities of financial liabilities

The table below provides details regarding the remaining contractual maturities of significant financial liabilities at the reporting date based on the contractual undiscounted payments.
Refer note 39 for contractual maturities of lease liabilities.

As at 31 March 2026 Carrying amount Contractual maturities

Particulars Amount Rep.ayahlion Uplc; 1year Be“;:::: B Beyond 3 years Total
Financial llabllitles
Borrowings 29,227 5,863 18,665 4,699 - 29,227
Trade payables 78,842 - 75,890 2,517 435 78,842
Other financial liabilities 822 - 822 - - 822
Total 1,08,891 5,863 95,377 7,216 435 1,08,891

As at 31 March 2025 [Refer note 1(b)] Carrying amount Contractual maturities
Particulars Amount Repayabls on Upto 1 year Betwesn 1=3 Beyond 3 years Total

demand years

Financial liabilities
Borrowings 27,294 13,015 11,140 3,112 27 27,294
Trade payables 47,762 - 45,317 2,445 - 47,762
Other financial liabilities 1,709 - 1,709 - - 1,709
Total 76,765 13,015 58,166 5,557 27 76,765

C Market risk

Market risk is the risk thal changes in market prices, such as interest rates and equily prices will affect the Group's income or the value of its holdings of financial instruments. The
objective of market risk management is to manage and conlrol markel risk exposures within acceptable parameters, while oplimising the return. The sensitivity analysis excludes the
impact of movements in market variables on the carrying value of post-employment benefit obligations provisions and on the non-financial assets and liabilities. The sensitivity of the
relevant profit and loss item is the effect of the assumed changes in respective market risks.

Interest rate risk is the risk that the fair value or the future cash flows of a financial instrument will fluctuate because of changes in market interest rate risks. The Group's exposure to risk
of changes in market interest rates primarily to the Group's long-term debt obligations. Fer the Group the interest risk arises mainly from interest bearing borrowings which are at floating
interest rates. To mitigate inlerest rate risk, the Group closely monitors markel interest and optimise borrowing mix / composition.

Cash flow and Interest rate risk

(i

- Interest rate risk management

Interest rate risk is the risk that the fair value or the future cash flows of a financial instrument will fluctuate because of changes in market interest rate risks. The Group's exposure to risk
of changes in market interest rates primarily to the Group's long-term debt obligations with floating interest rates. The risk is managed by the Group by maintaining an appropriate mix
between fixed and floating rate barrowings.

- Interest rate exposure
The exposure of the Group's borrowing to interest rate changes at the end of the reporiing year are as follows:

As at As at
Particulars 31 March 2026 31 March 2025
[Refer note 1(b)]
Variable rale borrowing 17,766 16,757
Fixed rate borrowings 11,461 10,537
Total 29,227 27,294
- Interest rate sensitivity
A change of 50 bps in interest rales would have following impact on profit before tax and equity (holding all other variables constant)
As at As at
Particulars 31 March 2026 31 March 2025
[Refer note 1(b)]
50 bps increase would decrease the profit before tax/equity by* (89) (84)
50 bps decrease would increase the profit before tax/equity by* 89

* Sensitivity Is calculated based on the assumption that amount outstanding as at reporting dates were utilised during the year.

(ii) Mutual fund price risk

The value of unquoted mutual fund investments measured at fair value through profit and loss as at 31 March 2026 is INR 117 lakhs (31 March 2025: INR 113 lakhs. A 10% change in
value for year ended 31 March 2026 would result in an impact of INR 12 lakhs (31 March 2025: INR 11 lakhs) on profit before tax and other equity (holding all other variables constant).
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Note 49: Capital management

The Group's objectives when managing capital are lo :
1. Safeguard their ability to continue as a going concern, so that they can continue to provide returns for shareholders and benefils for other stakeholders, and
2. Maintain an optimal capital structure to reduce the cost of capilal.

In order to maintain or adjust the capital structure, the Group may adjust the amount of dividends paid to shareholders, return capital to shareholders, issue new shares, reduce debt or sell
assels.

The Group maintains its capital structure and makes adjustments, if required in the light of changes in economic conditions and the requirements of the financial covenants. Consistent
with others In the industry, the Group monitors its capital using the gearing ratio which is net debt divided by equity and intends to manage optimal gearing ratios. In order to achieve this
overall objective, the Group's capital management, amongst other things, aims to ensure that it meets financial covenanls atlached to the borrowings that define the capital structure

The gearing ratios are as follows:

As at As at
Particulars 31 March 2026 31 March 2025
[Refer note 1(b)]
Net debt (Total borrowings less cash and cash equivalents) 25,901 27,044
Total equity 1,23,737 46,787
Capital gearing ratio 0.21 0.58
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50 : Disclosure as per Ind AS 115 - Revenue from Contracts with Customers

a) Reconciliation of revenue from sale of services with the contracted price

As at As at
Particulars 31 March 2026 31 March 2025
[Refer note 1(b})]

Contracted price as at opening of the year 1,69,825 2,01,793
Add : New contracts entered during the year 3,64,961 56,506
Add/(Less): Increase due to additional consideration recognised as per contractual terms/(decrease) due to scope 6,146 2,708
reduction (net), including variable consideration (if any)
Less: Revenue recognized during the year 1,24,794 91,182

4,16,138 1,69,825

Contracted price as at end of the year

Unsatisfied performance obligations:

The aggregate amount of transaction price allocated to performance obligation that are unsatisfied as at the end of reporting year is INR 416,138 lakhs (31 March
2025: INR 169,825 lakhs). Management expects that the transaction price allocated to unsatisfied contracts will be recognised as revenue over the next 1 to 3 years

(31 March 2025: 1 to 3 years) depending upon the progress of each contract.

b) Revenue based on performance obligations

As at

As at

Particulars 31 March 2026 31 March 2025

[Refer note 1(b)]
As services are rendered (over the period of time) 1,24,794 91,182
Upon completion of services (at a point in time) - -
c) Recognised revenue earned from:

As at As at

Particulars 31 March 2026 31 March 2025

[Refer note 1(b)]
Related parties - -
Others 1,24,794 91,182
d) Contract balances

As at As at

Particulars 31 March 2026 31 March 2025

[Refer note 1(b)]
Trade receivables (net carrying value) 1,04,233 63,432
Contract assets (unbilled work in progress) 86,813 46,684
Advance from customers 8,574 2,335
Contract liability* 3,840 4,400
Balance of trade receivables as at 01 April 2024 was INR 46,390 lakhs.
* Revenue recognised during the year from opening contract liability is INR 806 lakhs (31 March 2025 : INR 11,060 lakhs).
e) Movement in contract assets and contract liabilities

Coitract aseats Contract liability
Particulars and customer
(gross)
advances

Balance as on 01 April 2024 28,916 14,960
Net increase/ (decrease) 17,768 (8,225)
Balance as on 31 March 2025 46,684 6,735
Net increase/ (decrease) 40,129 5,679
Balance as on 31 March 2026 86,813 12,414

Note: Increase in contract assets is primarily due to higher revenue recognition as compared to progress billing during the year in certain projects, whereas increase

in contract liability is primarily due to higher progress billing as compared to revenue recognition during the current year in certain other projects.

f) Cost to obtain or fulfil the contract:
(i) Amount of amortisation recognised in Statement of Profit and Loss during the year : Nil (31 March 2025: Nil).

(i) Amount recognised as contract assets in relation to cost incurred for obtaining contract as at 31 March 2026 : Nil (31 March 2025: Nil).

g) In the normal course of business, the payment terms contractually agreed with the customers ranges from 45 to 60 days except retention monies which are due

after the completion of the project as per the terms of contract, However, actual reallsatlon may vary.
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(All amounts in INR lakhs, unless otherwise stated) .

51 Figures for the previous year have been regrouped/ rearranged, wherever considered necessary, to conform to current year's classification. The impact of such reclassification/
regrouping is not material to the users of the consolidated financial statements. Also refer note 1(b).

52 Other statutory information as per Schedule il to the Act
(i) The Group does not have any Benami property, where any proceeding has been initiated or pending against the Group for holding any Benami property.

(ii) The Group has not traded or invested in Crypto currency or Virtual Currency during the reporting years.

(iii) The Group does not have any such transaction which is not recorded in the books of account that has been surrendered or disclosed as income during the year in the tax
assessments under the Income Tax Act, 1961 (such as, search or survey or any other relevant provisions of the Income Tax Act, 1961).

(iv) The Group has complied with the number of layers prescribed under the Companies Act, 2013.
(v) There are no transactions or oulstanding balances with struck off companies as at and for the years ended 31 March 2026 and 31 March 2025 except below:

|Name of entity Nature of transactions 31 March 2026 31 March 2025 |Relatlonship
[Refer note 1(b)]
Eweels Logistics Services India Private Limited|Advance 0 0 | Vendor
Lorshi Enterprises Private Limited Payables 0 0 | Vendor
Taneesh Travel And Tours Private Limited Advance 0 0 | Vendor
Kedar Badri Construction Private Limited* Payables 3 3 | Vendor
Rishabh Human Resource Solution Private Payables 2 2 | Vendor
Limited*
TMSV Paripurnam Infrastructure (OPC) Payables 0 0 | Vendor
Private Limited*
Unive Orbital Private Limited Payables 3 Vendor
Vidhudi Engineering India Private Limited Payables 0 0 | Vendor
Plinth Construction Private Limited Payables 0 0 | Vendor
Sujala Pipes Private Limited Payables 2 - Vendor
Jyotipriya Infratech Private Limited Payables 0 0 | Vendor

* Balance written back.
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53 The Group has nol received any fund from any person(s) or enlity(ies), including foreign entities (Funding Party) wilh the understanding (whelher recorded in writing or otherwise) that the Group shall :
(i) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Funding Party (Ultimate Beneficiaries); or
(ii) provide any guarantee, security or the like on behalf of the Ultimate Beneficlaries,

54 The Group has not advanced or loaned or invested funds lo any other person(s) or enlity(ies), including foreign entilies (int diaries) with the und (whether recorded in wriling or otherwise)
that the Intermediary shall :
(i} directly or indirectiy lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Group ( Ullimate Beneficiaries); or

(il) provide any guarantee, security or the like to or on behalf of the Ultimate Beneficlaries,

55 The Board of Direclors of the Halding Company, at thelr meeling held on 18 December 2021, had approved the scheme of amalgamalion of Farista Financial Consultants Private Limited (*Farista”) and
Deb Suppliers and Traders Private Limited ("Deb”) (hereinafter, collectively referred as Transferor Companies') with the Holding Company under section 230 lo 232 of the Act and other applicable
provisions of the Act read with Companies (Compromises, Arrang ts and Amalg tion) Rules, 2016 (‘the Merger). The aforesaid Scheme of Merger was approved by National Company Law
Tribunal, Mumbal Bench (NCLT') during the previous year, vide ils order dated 14 Augusl 2024 pronouncing 01 April 2023 as the Appointed Date. The certified true copy of the NCLT order was filed by
the Holding Company with Registrar of Companies on 23 August 2024 (Effective Date').

Pursuant o the said NCLT order and the scheme of the Merger, the Holding Company Issued 1,445,940 and 1,450,840 equity shares (having face value of INR 1 each) to the shareholders of Farista and
Deb, respeclively in the swap ralio as menlioned in the NCLT order, during the previous year. From the equity shares issued o them, 1,449,480 equity shares previously held by Farista and 1,444,300
equity shares previously held by Deb (having face value of INR 1 each) in the Holding Company were reduced from the Effective Date. Further, Deb and Farista have been amalgamated with the Holding
Company from the Effective Date.

Management has assessed that the Merger is not in Lhe nalure of business combination as per Ind AS 103 - '‘Business Combinations' as Farista and Deb did not have inputs/processes through which any
oulpul could be generaled. Furlher, the impact of the Merger is not material lo the Holding Company. Consequently, the impact of the Merger s taken from the Effeclive Date In the books of the Holding
Company.

Assets acquired and liabilitles assumed as on the Effective Date:

[Particulars Amount

Income tax assels 28
Cash and cash equivalents 15
Trade payables Y

Net assets acquired (a) 42
Reduction of existing equity shares held by Farista and Deb in the Holding Company as per (29)
the scheme

Issue of new equity shares to the Individual shareholders as per the scheme 29
Net impact of equity shares Issued (b) 0
Transferred to retained eamings since the merger Is not in the nature of business 42
.combination (a+b)

Notes:
a) There is no contingent consideralion payable as a part of the scheme of merger.
b) Transaction costs have been expensed in the statement of profit and loss.

56 Ministry of Corporate Affairs (MCA) has prescribed a requirement for companies under the proviso fo Rule 3(1) of the Companies (Accaunts) Rules, 2014 inserted by the Companies (Accounts)

Amendment Rules, 2021 requiring companies, which uses accounting software for maintaining its baaks of account, shall use only such accounting software which has a feature of recording audit trall of
each and every transaction, creating an edit log of each change made in the books of account alang with the date when such changes were made and ensuring that the audit trail is not disabled.

The Holding Company uses an accounting software for maintaining its books of account which s operaled by a third party software service pravider which has a fealure of recording audit trail (edit log)

facility and the same has operated throughout the year for all rel it trar ded in the at an applicalion level. The ‘Independent Service Auditor's Assurance Report on the
Description of Conlrols, their Design and Operaling Effectiveness’ (Type 2 report’ issued in accordance with ISAE 3402, Assurance Reporls on Contrals ata Service Organisation) does not provide any
inf ion ding the exist peration, retention or tampering (if any) of the audit trail feature at database level for the sald accounting software. Consequently, the Holding Company is unable to

ascertain wha?hnr any audil lrail maintained at the database level has been enabled, retained, or safeguarded from lampering. The audit trail feature at the application level has not been tampered with
and has been preserved by the Holding Company in accordance with the applicable statutory record relention requirements.

The subsidiary company has used an ing for maintaining its books of account which has a feature of recording audit trall {edit log) facility and the same has operated throughout the
period, from iis date of incorporation to 31 March 2026, for all relevant transactions recorded in the software. The audit trall feature has not been tampered with.

57 Discl e of lier Finance A ts in the nature of Borrowings:

The Group, In case of certain suppliers, enjoys extended credit period by using its credit line after the due date of the invoice, Since these are In nature of working capital loan/ short term loan, such
amounts are disclosed as borrowings (Refer note 20).

By virlue of commercial agreement with the finance providers, the Group gels extended credit perlod for which the finance providers charges Interest and processing fee as well which Is presented as
finance costs. The Group placed certain current assets as a collaleral with the finance providers to avail some of such facilities. Such secured facilities have been repaid as at 31 March 2026.

The terms of such arrangements are largely similar to other working capital financing obtained by the Group from various banks#inancial institution.

The carrying value of liabilities related to supplier finance arrangement being presented under “Borrowings® are considered to be r ble approximation of fair value, largely due to the short-term
nature of the arrangement.
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Disclosures of the supplier finance arrangement are as follows:

Particulars As at As at
31 March 2026 31 March 2025
[Refer note 1(b)]

Carrying amount of liabilities under supplier finance arrang

Presented within borrowings 1424 4,755
- Of which suppliers have received paymenl from the finance provider 1424 ¥

Range of payment due dates

Liabilities that are parl of the arrangement 0-120 days *

Comparable trade payables lhat are not parl of an arrangement 0-90 days *

* The Group applied bansitional rellef available under Supplier Finance Arr s (A 1 1o Ind AS 7 and Ind AS 107) and has not provided comparalive information in the first year of
adoplion,

Non-cash changes

There were no material busi inalions or forelgn exchange differences that would affect the liabilities under the supplier finance arrangement in either period.

idered as non cash fers for the purpose of

Change In classificalion from trade payables ta borrowing under the supplier finance arrangement of INR 1,424 lakhs as on 31 March 2026 has been cc
disclosure under Ind AS 7.

Presentation In the Statement of Cash Flows

The Group has classified the payment made by the finance providers under the joned supplier finance arrangement as operaling cash outflows with corresponding financing cash inflows al the
time the finance providers pays the vendor, as in substance the Group has considered that the finance providers are acling as payment agent on behalf of the Group, Later, when the Group subsequently
pays the outslanding amount {o the finance providers, such cash outflow are presented under cash flows from financing activity.

Liquldity risk analysis for facllities under supplier fi arrang

The Group's commercial contracts with vendars take inlo account several factors when determining payment lerms. These include market conditions, origins of sourcing, and the ability of the vendor to
obtain early financing, for example Lhrough supplier finance arrangements or direct arrangements with financial institutions. These factors lead to a diversity of payment terms throughout the Group,
avoiding concentration of payment terms. The Group has implemented supplier finance arrangements with various finance providers across the country. This has improved lhe Group's working capital.
The finance providers are in good financial condition, and the Group has no significant concentration on liquidity risk with these finance providers.

58 Events after the reporting date:

a) The Group acquired 100% equity stake in NOPL Solar Projects Privale Limited for an aggregate consideration of INR 1,000 lakhs, pursuant to Share Purchase Agreements dated 27 April 2026 and 20
May 2026 for acquiring 49% equity stake and 51% equily stake, respectively. Such investment is In line with the Group's slralegy lo expand its presence in the renewable energy sector.

b) The Group has subscribed to 100% of he pald-up equity share capital of INR 1 lakh In Vikran Renewable Privale Limited on its incorporation date - 04 May 2026, thereby making it a wholly-owned
subsidiary with effect from thal date.

c) The Group has subscribed to 100% of the paid-up equity share capital of INR 1 lakh in Vikran For Good Foundation ("VGF®) on its Incorporation date - 04 May 2026. VGF Is incorporated under Section
8 of the Companies Act, 2013 to underlake charitable and social impact initiatives, including activities aligned with the corporate social responsibility objeclives of the Group.
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